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CONTEXT
The current pandemic is 

creating changes that 
could end up dividing 

society into pre- and post- 
COVID days and 

exacerbate the novel 
challenges. 

Broad features:
1. Universality
2. Unconditionality
3. Payment is given at:

a. regular intervals
b. directly to the individual
c. in direct cash transfer

WHAT IS UBI?
It is a provision for giving money to all 
citizens to meet their basic needs.

1938 Aminimum income standard 
discussed

1964 Plan to start such a programme 
was on the horizon

2011-12 two pilot projects conducted in 8 
villages of Madhya Pradesh

2016-17 Economic Survey pointed out that 
time has come for public 
discussion on this topic.

2022 Sikkim Democratic Front plans to 
roll out UBI.

India's tryst with income support

No country has UBI for 
entire population, some 
have adopted in limited 
way.

Finland: scheme started 
in 2017 to pay 2000 
jobless assistance per 
month but stopped.

US: Alaska Permanent 
Fund distributed part of 
state's oil revenue to 
residents    on per-capita 
basis.

Kenya: Largest 
experiment underway with 
some villages receiving 
0.5-1$ a day.

Brazil, Barcelona, British 
Columbia, France, 
Canada plan to start 
experiments. UK, 
Germany have conducted 
studies.

Switzerland: Plan to get 
right to basic income was 
defeated in 2016.

Global
Status

2016-17: Economic Survey suggests scheme for bottom 75% of the population, rollback of some subsidies.
Government could start with targeting women or with certain vulnerable groups such as old and the infirm.
It is important that various aspects of UBI are tested extensively before full implementation.

WAY FORWARD

Reducing Poverty
Administrative Efficiency
Financial Inclusion
Empowered Citizens as they get 
choice on spending 
Insurance against shocks

Favour
Increase in temptation goods
Political willingness is doubtful
Stress on banking system
Discourages labour supply
Disparities such as unnecessary 
benefit to higher-income groups

Against

When set at 25% of median 
per capita net market 
income-6.5% of GDP in 
advanced economy and 
3.75% of GDP in emerging 
market economy.

Net impact will depend on 
how it is financed.

According to Tendulkar 
Committee if Rs. 1100 is 
given as UBI it will cost 12% 
of GDP as against 4.2% of 
subsidies.

Cost of UBI
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