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GENERAL STUDIES -1

‘ FLAG SATYAGRAHA / GS-I MODERN HISTORY

Context

e Recently, the Minister of State (IC) for Culture and Tourism organized the Flag Satyagraha in Jabalpur, Madhya
Pradesh.

¢ The programme was organised as part of Azadi Ka Amrit Mahotsav being celebrated to commemorate 75 years of

Country’s Independence.

About
o Flag Satyagraha is a campaign of peaceful civil disobedience during the Indian independence movement that

focused on exercising the right and freedom to hoist the nationalist flag and challenge the legitimacy of the British
Rule in India.
o This involved defiance of laws prohibiting the hoisting of nationalist flags and restricting civil freedom:s.

o Flag Satyagrahas were conducted most notably in the city of Jabalpur and Nagpur in 1923 but also in many other

parts of India.

1923 Flag Satyagraha
e  The arrest of nationalist protestors demanding the right to hoist the flag caused an outcry across India as Gandhi
had recently been arrested.

e Nationalist leaders such as Sardar Vallabhbhai Patel, Jamnalal Bajaj, Chakravarthi Rajagopalachari, Dr.

Rajendra Prasad and Vinoba Bhave organised the revolt.

e Thousands of people from different regions including as far south as the Princely state of Travancore traveled to
Nagpur and other parts of the Central Provinces (now in Maharashtra and Madhya Pradesh) to participate in civil
disobedience.

e In the end, the British negotiated an agreement with Patel and other Congress leaders permitting the protestors to

conduct their march unhindered and obtaining the release of all those arrested.
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ATLANTIC CHARTER / GS-I GEOGRAPHY

Context

Recently, a document titled the "New Atlantic Charter" was signed by U.S. President Joe Biden and U.K. Prime

Minister Boris Johnson.

About

The Atlantic Charter was a statement issued on 14 August 1941 that set out American and British goals for the
world after the end of World War II.

The joint statement, later dubbed as the Atlantic Charter, outlined the aims of the United States and the United
Kingdom for the postwar world as follows:

no territorial aggrandizement,

no territorial changes made against the wishes of the people (self-determination),

restoration of self-government to those deprived of it,

reduction of trade restrictions,

global co-operation to secure better economic and social conditions for all,

freedom from fear and want,

freedom of the seas, and

abandonment of the use of force, and disarmament of aggressor nations.

The charter's adherents signed the Declaration by United Nations on 1 January 1942, which was the basis for the
modern United Nations.

The charter inspired several other international agreements and events that followed the end of the war.

The dismantling of the British Empire, the formation of NATO, and the General Agreement on Tariffs and Trade
(GATT) all derived from the Atlantic Charter.

‘ ANTARCTIC TREATY / GS-I GEOGRAPHY

Context

Recently, the 1959 Antarctic Treaty celebrated its 60th anniversary.

The Antarctic Treaty

The Antarctic Treaty was signed in Washington on 1 December 1959 by the twelve nations (Argentina, Australia,
Belgium, Chile, France, Japan, New Zealand, Norway, South Africa, United Kingdom, United States and

USSR).
The Treaty now has 52 signatories. India became a member of this treaty in 1983.

Headquarters: Buenos Aires, Argentina.
The Treaty, applies to the area south of 60° South latitude.
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Its provisions are as follows:

A 6 - Applies to land
1 - No miltary use B . but not seas

7 - All stations open
to inspection by
other nations

2 - Freedom
of scientific

investigation s

The Antarctic Treaty ‘ 8 - National laws
; Main Points B apply to citizens
3 - Free exchange j > o i X not to areas
of scientific plans

and data 9 - The treaty may

'be modified at any
time, requires
unanimous
agreement of
treaty nations

4 - Any territorial
claims put on hold

5 - Nuclear free ' 10 - All treaty nations to
zone A, ensure no-one carries out
acts against the treaty

The Antarctic Treaty System
e The Antarctic Treaty System comprises the Treaty
itself and a number of related agreements.

South Allantic Ocean
¢ The Treaty System includes the recommendations,

measures, decisions and resolutions of matters relating 3 gouthern Oce,),
to:
= scientific cooperation;
A A A > Indian
=  protection of the Antarctic environment; n E“""’" Ocean

= conservation of plants and animals; e .

= preservation of historic sites; > izl

* designation and management of protected : Souh Pole
areas; : ANTARCTICA

* management of tourism; o2 Shet

= information exchange; Ross Sea

= collection of meteorological data;

= hydrographic charting; South Pacific Ocean

Southern Ocea®

= Jogistic cooperation; and

* communications and safety.

Major International Agreements of the Treaty System

o The 1959 Antarctic Treaty.

e The 1972 Convention for the Conservation of Antarctic Seals.

e The 1980 Convention on the Conservation of Antarctic Marine Living Resources.
e The 1991 Protocol on Environmental Protection to the Antarctic Treaty

¢ The development of these agreements has allowed the implementation, with greater precision, of legally binding

THE IAS GAZETTE JuLy 2021 AN IASCYAN
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provisions for the regulation of activities in Antarctica.

The Indian Antarctic Program is a program under the control of the National Centre for Polar and Ocean
Research, Ministry of Earth Sciences, Government of India. It was initiated in 1981 with the first Indian

expedition to Antarctica. The program gained global acceptance with India's signing of the Antarctic Treaty

and subsequent construction of the DakshinGangotri Antarctic research base in 1983,superseded by the

Maitri base from 1989. The newest base commissioned in 2012 is Bharati. Under the program, atmospheric,

biological, earth, chemical, and medical sciences are studied by India.

CORAL AND FISH SPECIES /

Context

GS-I GEOGRAPHY

A new study led by the University of Helsinki predicts that future coral loss might cause a more than 40%

reduction in reef fish diversity globally.

Correlation between Fish and Coral

Fish and coral diversity vary widely, with many more species in the Indo-Pacific "coral triangle" than in the

western Atlantic and eastern Pacific.

Areas with diverse corals still tended to have more diverse fishes, suggesting that coral diversity begets fish

diversity.

Reason: Corals provide a unique food source for some species, as well a three-dimensional habitat that many

species use for shelter.

And the fish that depend on corals may be prey for fish that don't depend directly on corals.

Thus the world's tropical reef fishes are likely to disappear if corals disappear.

The Central Pacific is expected to lose more than 60% of its reef fish, compared with only 10% in the Western

Atlantic.

Basics of Corals and Coral Reefs

Coral reefs are large underwater structures composed of the

skeletons of colonial marine invertebrates called coral.

Each individual coral is referred to as a polyp. Coral polyps live on
the calcium carbonate exoskeletons of their ancestors, adding their
own exoskeleton to the existing coral structure.

Most corals live in a symbiotic relationship with algae called
zooxanthellae.

Coral
zooxanthellae.

provide carbon dioxide, ammoniumé& protection to
In exchange Zooxanthellae provide coral with nutrients through
these

photosynthesis to grow, thrive, and build up the reef. It also provide

photosynthesis. Corals need organic products of

pigmentation and color to coral.

Types

THE IAS GAZETTE - JULY 2021

Tentacles

Skeletal septa

Zooxanthellae in the cup

Coralite Cup

Parts of a coral polyp  (white 1987)

The coral species that build reefs are known as hermatypic, or "hard," corals because they extract calcium

carbonate from seawater to create a hard, durable exoskeleton that protects their soft, sac-like bodies.

Other species of corals that are not involved in reef building are known as “soft” corals.

A\ IASCYAN
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Occurrence

e Corals are found all over the world's oceans, from
the Aleutian Islands off the coast of Alaska to the
warm tropical waters of the Caribbean Sea.

o The biggest coral reefs are found in the clear,

No sedemantation

shallow waters of the tropics and subtropics. S somewave s

to air

o The largest of these coral reef systems, the Great

Seawater
tempurature
between 18
and 34°C

Immersion
in water

Barrier Reef in Australia, is more than 1,500 miles
long (2,400 kilometers).
e Coral reefs cover less than 1 percent of the ocean

floor.
e Most reefs are located between the Tropics of

Cancer and Capricorn, in the Pacific Ocean, the
Indian Ocean, the Caribbean Sea, the Red Sea, and
the Persian Gulf.

Requirements for healthy coral reef growth (White 1987)

Types of Coral
Reefs

< Atoll Reef- extends all around a
lagoon without a central island

* when an island sinks below the
ocean’s surface.

** Eringing Reef- directly attached to
shore.
* grow up to the edge of the shore.

<+ Barrier Reef- separated from fgeg
mainland by lagoon. ~

* only grow when there is a change
of sea level on the coast adjacent
fromit.

How Corals Become Bleached

Healthly Coral Stressed Coral Bleached Coral Dead Coral

grow where land is sinking faster in Cocted with an clgoe ke When coral becomes to Onics the zcoxanthelios ¥ the woter conditions do
the Water substonce known as - stressed from chonges in - has left. the corol turns not improve, the bleoched
! rocxantheloe, corals ks ervironment, the white. leaving it coral wil become block and

depend on this to survive, zeoxanthelloe can becerne wvunerable to starvetion, unable to recover.

toic ond leave the corel cieeace, and deatn

Coral Bleaching

e Coral bleaching occurs when coral polyps expel algae that live inside their tissues.

e Normally, coral polyps live in an endosymbiotic relationship with these algae, which are crucial for the health of
the coral and the reef.

Causes of Coral Bleaching

o Temperature: There is rise in seawater temperature as a result of global warming. Changes in water heat affect
zooxanthellae photosynthesis, forcing it out of coral polyps and depriving coral of essential resources.

e Solar Irradiance:During summer months, coral bleaching can occur due to solar radiation. Both

photosynthetically active radiation and UV radiation have been associated with bleaching.
e Subaerial Exposure: Low tides, sea level drops and tectonic uplift can result in sudden exposure of coral to the

atmosphere. Whether due to exposure to high/low temperature, increased solar radiation or desiccation,
subaerial exposure often results in bleaching and consequent coral death due to sudden changes in atmospheric
conditions.

o Sedimentation: Activities such as land clearing and coastal construction can result in high rates of erosion,
increasing sediment content in water and disrupting the natural process of photosynthesis.

o Fresh Water Dilution: Following intense storms or heavy rainfall, increased freshwater precipitation can cause

rapid dilution, increasing water salinity. Such events, can cause bleaching in small, nearshore areas.

THE IAS GAZETTE - JULY 2021 £5\IASGYAN
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Inorganic Nutrients: Increases in inorganic nutrients such as ammonia and nitrate do not deplete coral of

zooxanthellae, but rather cause it to multiply, increasing its content by 2-3 times.Though this does not directly
cause bleaching, secondary adverse effects such as lower coral resistance and increased disease susceptibility can
occur.

Xenobiotics: Exposure of coral to chemical contaminants such as copper, herbicides and oils can cause
zooxanthellae loss. Such loss is often highly localized, only occurring where xenobiotics (foreign substances) come
into contact with coral.

Epizootics: Epizootics are diseases that are temporarily prevalent, often becoming widespread through animal
populations. Pathogen-induced bleaching commonly results in sporadic or whole-colony death amongst coral
populations, leaving behind a white skeleton. (Not to be mistaken for bleaching.)

Impact

Steps to protect Coral

Under threat: The world's reef-building corals
Conservation status of the world's reef-bullding corals in 2018

1% Critically endangered
3% Endangered

) 23% Vulnerable

. 20% Near threatened

As the coral reefs die, coastlines become more susceptible to
damage and flooding from storms, hurricanes, and cyclones.
Without the coral reefs the ocean will not be able to absorb as
much carbon dioxide, leaving more CO2 in the atmosphere.
The loss of the coral reefs would have a devastating impact on
tropical countries” economies, food supplies, and the safety of S0k Vet Soneaiia

their coastal communities. @ 19% Data deficient

Recycling and proper disposal of trash as Marine e Use reef-conscious sunscreens. (Most of them

debris can be harmful to coral reefs. contain ingredients like Oxybenzone, octinoxate

Follow the three R’s (reduce, reuse, and recycle)
Minimize use of fertilizers.

Conserve water — the less water we use, the less
runoff and wastewater will pollute our oceans.
stop sewage pollution of our oceans,

expand marine protected areas

take steps to reverse global warming.

Coral Triangle

THE IAS GAZETTE - JULY 2021

and avobenzone which are toxic to corals.)
Reducing Carbon Footprint.

Ban plastics and develop cost effective eco-
friendly alternative

Climate change mitigation and adaptation.

Global, regional and national policy support.

Placing coral reefs on the political agenda

The Coral Triangle (CT) is a roughly triangular area in the tropical waters around Indonesia, Malaysia, Papua

New Guinea, the Philippines, the Solomon Islands and Timor-Leste.

This area contains at least 500 species of reef-building corals in each ecoregion.

The Coral Triangle is located between the Pacific and Indian oceans.

As one of eight major coral reef zones in the world, the Coral Triangle is recognized as a global centre of marine

biodiversity and a global priority for conservation.

Known as the "Amazon of the seas", it covers 5.7 million square kilometresof ocean waters.

Its biological resources make ita global hotspot of marine biodiversity.

It contains more than 76% of the world's shallow-water reef-building coral species, 37% of its reef fish speciesand

the world’s largest mangrove forest.

The only coral reef area in the region to have been declared a UNESCO World Heritage Site is in Tubbataha

Reef Natural Park in the Philippines.

The World Wide Fund for Nature is addressing ecological threats to the region through its Coral Triangle

Program, launched in 2007.

(1, 1ASGYAN
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. DEEP OCEAN MISSION / GS-I GEOGRAPHY

Context
¢ The Union Cabinet has approved the long pending Deep Ocean Mission.

About

e Deep Ocean mission is an initiative to undertake the deep ocean exploration focused on India's exclusive
economic zones and continental shelf.

e Itis under Ministry of Earth Sciences (MoES).

Objective
e It aims to search for deep-sea resources and minerals, flora and fauna, including microbes, and studying ways to

sustainably utilise them.

Components
There are six components to the programme.

(1) Development of Technologies for Deep Sea Mining, and Manned Submersible:

¢ A manned submersible will be developed to carry three people to a depth of 6000 metres in the ocean with suite
of scientific sensors and toolsfor mining Polymetallic Nodules.

(2) Development of Ocean Climate Change Advisory Services:

e It entails developing a suite of observations and models to understand and provide future projections of
important climate variables on seasonal to decadal time scales.

(3) Technological innovations for exploration and conservation of deep-sea biodiversity

e Bio-prospecting of deep-sea flora and fauna including microbes and studies on sustainable utilization of deep-sea
bio-resources will be the main focus.
¢ This component will support the Blue Economy priority area of Marine Fisheries and allied services.

(4) Deep Ocean Survey and Exploration

e To explore and identify potential sources of hydrothermal minerals that are sources of precious metals formed
from the earth’s crust along the Indian Ocean mid-oceanic ridges.

(5) Energy and freshwater from the Ocean

e Involves studying and preparing detailed engineering design for offshore Ocean Thermal Energy Conversion
(OTEC) powered desalination plants.
(6) Advanced Marine Station for Ocean Biology

e Aimed at development of human capacity and enterprise in ocean biology and engineering.

Importance
e India’s Exclusive Economic Zone spreads over 2.2 million square
Filometore DEEP OCEAN MISSION
e India has been allotted a site of 75,000 square kilometres in the &m:te; mggg‘ ;‘:,m | ;ﬁ‘lgm‘l‘#’c
Central Indian Ocean Basin (CIOB) by the UN International Sea Bed || Undenvater Robotics’ manganese JIERATE
) . . » Asserting exclusive rights
Authority for exploitation of polymetallic nodules (PMN). to explore polymetallic Nickel | 47
.. . nodules from seabed over :
o These are rocks scattered on the seabed containing iron, manganese, 75,000 5q km of areas
. in international water me|43
nickel and cobalt. : ;
» Estimated polymetallic Cobalttl
e 380 million metric tonnes of polymetallic nodules are available at the || nodules resource potential:
. . 380 million tonnes (MT) (*figures are rounded off)
bottom of the seas in the Central Indian Ocean.
. . . » Development of » Deep ocean survey
e A fraction of that reserve can meet the energy requirement of India ocean climate change and exploration
advisory services » Energy from the ocean and
for the next 100 years. e o e ik Seediiote b
sustainable utilisation of » Krill fishery from
marine bio-resources southern ocean
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GENERAL STUDIES - 11

. SEDITION LAW / GS-Il POLITY

Context

Recently, Supreme Court has quashed the sedition charges against a senior journalist. Sedition charges are levied
under section 124A of Indian Penal code.

About Section 124A

It relates to the offence of sedition or exciting “disaffection” against the government.

It was first included in the Indian Penal Code in 1870 - 10 years after it was first enacted - ostensibly in response
to the Wahabi movement in the 1860s.

The provision covers almost any form of expression: words, “either spoken or written”, signs, as well as
“visible representation”.

It has at its foundation the belief that people are obligated to feel “affection” towards the government or else

be punished.

Punishment for Sedition law

It is non bailable offense.
The punishment can go from three years of imprisonment to life term.

Passport of the accused has to be surrendered.

MZHAZO

SEDITION LAWS IN INDIA ARANGE OF LAWSON THE STATUTE BOOKS THAT DEAL WITH SEDITION

£V INDIAN PENAL CODE > CRIMINAL PROCEDURE ) UNLAWFULACTIVITIES ) PREVENTION OF

(IPC), 1860 Section CODE (CRPC),1973 (PREVENTION)ACT (UAPA),  SEDITIOUS MEETINGS ACT,
124A, which includes Contains Section 95 which 1967 For claims of seces- 1911 Criminalises meetings
terms like “hatred™ and gives the govt the right to sion, questioning territorial likely to promote sedition
“contempt’. along with forfeit material punishable integrity and causing disaf- or disaffection, Continues
“disaffection” under Section 124A fection against India to be on our statute books.

Need of the sedition law

It is needed to effectively combat anti-national, secessionist and terrorist elements.

'Government established by law' is the visible symbol of the State. The very existence of the State will be in
jeopardy if the Government established by law is subverted. Hence, there is need for sedition law.

Sedition law is needed to maintain the public order. In a developing country, challenges arise from within and
outside the environment, which threatens the democratic polity of country.

Indian geographical position has terrorist nations nearby. Without having an effective law like sedition, it will
be difficult to deal with their propaganda war.

Disadvantages

Impedes on multiple human rights such as freedom of expression, the freedoms of association and assembly,
and the right to a fair trial.

Elements of the offence are vague and over-broad, are open to subjective interpretations.

The vagueness in its text has also allowed sedition to be misused against political activists, human rights
defenders and other individuals exercising or demanding their constitutional rights.

It leaves the door open to selective prosecution and interpretation, based on discriminatory policies of

government officials and the personal predilections of judges.

THE IAS GAZETTE - JULY 2021 £\ IASGYAN
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Court Verdict
e Kedar Nath Singh Vs
Omng WHAT IS IT?
State of Bihar 1962: eSedition law:
Section 124A of the
Only those speeches, indian Penal Code, 1860
. .. . eDefinition: Whoever by
which incite direct words, either spoken or
. written, or by signs, or by
violence or threat to visible representation,
or otherwise brings or
: attempts to bring into
public order, can be | glemptsiobinginio WHAT THE SUPREME COURT SAID:
. epe excites or attempls 1o
tried under sedition excite msanecm?n towards, LANDMARK JUDGEMENTS
the government established ~
law. Supreme Court | bylawinindia, shall 1962 1982 1995
be pun;shed KEDAR NATH SINGH VS STATE OF BIHAR P.ALAVIVS STATE BALWANT SINGH AND ANR VS
upheld the ePunishment: The Supreme Court held that "a OF KERALA STATE OF PUNJAB
. . s Imprisonment for life, to citizen has aright to say or write whatev- Where the court heid that The SC says: “Ratsing some slogan
constitutional va11d1ty which fine may be added, er he ikes about the government. or sloganeering, criticis- ("Khalsstan Zindabad™) a coupte of
or imprisonment whichmay s measures, by way of criticism or ing of Parfiament or the times...which neither evoked any
of sedition law. extend to three years, 1o comment, o long as he does not incite judicial set-up did not response nor any reaction from the
grm&?t g"'"an';‘ay be added, people to viokence” amount to sedition public cannot attract such punishment”
e Indra Das vs. State of -

Assam & Arup Bhuyan vs. State of Assam: Advocating revolution or overthrow of government is not sedition.
There should be imminent incite to violence for a speech to be sedition.

e Maneka Gandhi case, 1978: Criticism against the govt policies which doesn’t incite the people are within the
purview of freedom of speech.

o Balwant Singh Case: Mere sloganeering or threat to Indian sovereignty through public speeches does not entitle
sedition unless there is clear call for imminent violence. Incitement rather than advocacy is the critical element for
sedition law.

Way Forward

¢ Needs to develop a liberal polity, which considers slogans by the youth not sedition. Focus should be on the
fulfilling the aspirations of the society than curbing the voice of youth using sedition law.

¢ Amendments need to be brought to make sedition law more compartmentalised than vague.

e Prior approval of government can be made necessary before filing a sedition complaint.

e The law needs to be amended to ensure that unless there is an imminent call for violence, no charges of sedition
are registered.

‘ ONE NATION ONE ELECTION / GS-lIl POLITY

Context

e As the elections in four states and one Union territory in March-April are suspected to have contributed to the
second wave of Covid infections, a well-reasoned debate on a concept as important as “one nation, one election”
is called for.

Definition of Simultaneous Election

e The term “Simultaneous Elections” would broadly mean structuring the Indian election cycle in a manner that
elections to LokSabha and State Assemblies are synchronized together.

e In such a scenario, a voter would normally cast his/her vote for electing members of LokSabha and State
Assembly on a single day and at the same time.

Historical Perspective
o Post adoption of the Constitution, elections to LokSabha and all State Legislative Assemblies were held
simultaneously over the period 1951 till 1967 when the cycle of synchronized elections got disrupted.

Constitutional Provisions related to simultaneous elections
o Article 83(2) of the Constitution provides for a normal term of five years for the House of People (LokSabha).
Article 172 (1) provides for similar tenure for State Legislative Assembly from the date of its first sitting.
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e Tenure of the House cannot be extended beyond 5 years except in emergency situation. Election Commission of
India is empowered to notify elections to both LokSabha and State Legislative Assemblies six months prior to the
end of the normal terms of the Houses.

Benefits of Simultaneous elections

e Check on frequent Model code of Conduct: It will mitigate the impact on development programs and
governance due to imposition of Model Code of Conduct by the Election Commission. The imposition of Model
Code of Conduct (MCC) puts on hold the entire development programme and activities of the Union and State
Governments in the poll bound State. It even affects the normal governance. Frequent elections lead to imposition
of MCC over prolonged periods of time. This often leads to policy paralysis and governance deficit.

e Reduction in the expenditure : Every year, the Government of India and/or respective State Governments bear
expenditures on account of conduct, control and supervision of elections. Besides the Government, candidates
contesting elections and political parties also incur huge expenditures.

¢ Reduce the deployment of security forces for election purposes: For providing the required security
arrangements, the Election Commission generally involves Central Armed Police Forces (CAPF). It takes away a
portion of such armed police force which could otherwise be better deployed for other internal security purposes.

e Frequent elections disrupt normal public life: frequent elections lead to disruption of normal public life and
impact the functioning of essential services. Holding of political rallies disrupts road traffic and also leads to noise
pollution.

e Frequent elections perpetuate caste, religion and communal issues across the country: If the country is
perpetually on election mode, there is no respite from these evils. Holding simultaneous elections would certainly
help in this context.

e Frequent elections adversely impact the focus of governance and policy making: the cycle of continuous
elections was not only affecting the developmental process and good governance, but also forcing the political
class to typically think in terms of immediate electoral gains rather than focus on long-term programmes and

policies for the overall progress of the nation and its people.

Challenges Associated with Simultaneous elections

Operational feasibility / Do-ability

e How would terms of Assemblies/LokSabha be synchronized for the first time?

e Would it be feasible to extend or curtail the existing terms of some State Assemblies to facilitate the above?

o If elections are held simultaneously, what would happen in case the ruling party or coalition loses majority in
between term, either in LokSabha or in State assemblies? Should the term of LokSabha and assemblies be fixed?

e Is it practically feasible for the ECI to conduct elections at such a massive scale - considering logistics, security
and manpower resource requirements?

o Impact to voter behavior: Indian voters are not mature / informed enough to differentiate between the voting
choices for State Assembly and LokSabha in case simultaneous elections are held. As a result, voter behavior gets
influenced and he/she may vote for the same political party, which in most cases may be larger national parties.

o Having to face electorate more than once every 5 year enhances the accountability of politicians and keeps them
on their toes.

e Many jobs are created during elections, boosting the economy at the grass-root levels.

e Simultaneous elections would benefit larger national parties at the cost of state/regional parties in case of a

“national wave in favor of large national parties”.

Way Forward

e In this context, the Law Commission has suggested an alternative i.e. categorising states based on proximity to
the next general election, and having one round of State Assembly polls with the next LokSabha election, and
another round for the remaining States 30 months later. But there is still no guarantee that mid-term polls would

not be needed.
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‘ MODEL TENANCY ACT / GS-ll GOVERNANCE

Context

o Housing and Urban Affairs Minister addressed concerns about the Model Tenancy Act.

Need of the Act

e As per Census 2011, more than 1 crore houses were lying vacant in urban areas.

o The existing rent control laws are restricting the growth of rental housing and discourage owners from renting
out their vacant houses due to fear of repossession.

e One of the potential measures to unlock the vacant house is to bring transparency and accountability in the
existing system of renting of premises and to balance the interests of both the property owner and tenant in a
judicious manner.

e Encourage Renting: As per Census 2011, nearly 1.1 crore houses were lying vacant in urban areas across the
country. The act gives sufficient rights to landowners, which may encourage greater renting and reduce
homelessness.

o  Further, the act will encourage the private sector to develop housing projects for rent purposes.

¢ InIndia, the rental yield for residential property is quite low, even in bigger cities. It is in the range of 1.5% to
3% of the capital values due to obsolete laws.

e Preventing Unnecessary Financial Burden: The act places a cap of two months on the security deposit. This

reduces financial strain on tenants and encourages more WH AT CH ANGES

renting.

® Verbal rent agreements are | ® Jurisdiction of civil courts

o Currently, the security deposit in Mumbai and Bengaluru

. illegal barred
can reach 6-8 times the monthly rent. ®m Security deposit capped at | ® Redressal within 60 days
e Respecting the privacy of the Tenant: The landlords in India up to 2 month's rent for = No eviclion of tenant
residential

during tenancy period

| |n force majeure, tenant
allowed to stay for a
manth

have a habit of entering the rented property as per their will. B
® For non-residential

premises, it is maximum 6
Indian Constitution. But now a notice of 24 hours needs to be months

It violates the tenant’s Right to Privacy under Article 21 of the

given before entering.

Applicability of the Act
o After enforcement of this Act, no person can let or take on rent any premises except by an agreement in writing.
¢ The new Act will be applicable prospectively and will not affect existing tenancies. The Act seeks to cover

urban as well as rural areas.

Innovative Mechanisms under Act

e States will set up a grievance redressal mechanism consisting of Rent Authority, Rent Court and Rent Tribunal
to provide fast-track resolution of disputes.

o Disposal of a complaint/appeal by the Rent Court and the Rent Tribunal will be mandatory within 60 days.

e There is no monetary ceiling.

e A digital platform will be set up in the local vernacular language or the language of the State/ Union Territory
for submitting tenancy agreement and other documents. The Rent Authority will keep a tab on these agreements.

e Verbal agreements will be out of the picture, as the MTA mandates written agreement for all new tenancies
which is to be submitted to the Rent Authority.

e Tenants will continue to pay the rent even during the pendency of a dispute with a landlord.

e Subletting of premises can only be done with the prior consent of the landlord, and no structural change can be

done by the tenant without the written consent of the landlord.
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Benefits from the Act

o It will create an effective regulatory ecosystem in India to govern landlord-tenant relationships.

o It will provide a huge opportunity for private housing operators and institutional investors in the organized
rental housing market.

o It will unlock vacant properties and increase rental yields.

o It will reduce procedural barriers in registration by increasing transparency and discipline.

o It will help overhaul the legal framework with respect to rental housing across the country.

o It will enable creation of adequate rental housing stock for all the income groups thereby addressing the issue of

homelessness.

Challenges with the Act

¢ Meaning of ‘Premises’: States where the Rent Control Act is in place and where urban dwellings like
slums/chawls were previously covered, may have to define it clearly under their state level laws to provide
protection to both tenants and landlords.

e There is a time period required for on-ground implementation of the Model Tenancy Act, 2021 by all states and
UTs across the country.

e Prospective effect: The new model act would have a prospective effect. This means it would be applicable to
future disputes only, hence past disputes would continue to linger on for years.

o Inadequate Security Cover: Security Cap for two months may not be enough to cover damages, especially
during the last month when tenants adjust their rent in the security deposit.

o Like in the case with RERA (Real Estate (Regulation and Development Act), the fear is that states may choose
not to follow guidelines, diluting the essence of the Model Act.

Way Forward

o States should not dilute the provisions of the model tenancy act but rather adopt it as per their particular needs.

¢ Rent Authorities, Rent Tribunals and Rent Courts must be set up expeditiously and strengthened with required
financial resources to let them function effectively.

e Specific cases of conflict between landlords and tenant may see retrospective application of the law as it will

foster the confidence of investors.

‘ UNLAWFUL PREVENTION ACT, 1967 / GS-ll GOVERNANCE

Context

e Delhi HC calls out misuse of UAPA, raises bar for State to slap terror tag. It is the first instance of a court calling
out alleged misuse of the UAPA against individuals in cases that do not necessarily fall in the category of
"terrorism" cases.

e According to data provided by the Ministry of Home Affairs in Parliament in March, a total of 1126 cases were
registered under UAPA in 2019, a sharp rise from 897 in 2015.

e Section 15 of the UAPA defines “terrorist act” and is punishable with imprisonment for a term of at least five

years to life. In case the terrorist act results in death, the punishment is death or imprisonment for life.

Court Observations

e Unless the ingredients of the UAPA are clearly made out in the conduct of the accused, protest and dissent cannot
be outlawed by labelling them as a terrorist act.

e UAPA can be applied only in exceptional circumstances. The draconian law cannot be invoked for crimes that do

not fall under these exceptions, however egregious they might be.

About UAPA Act

o This law is aimed at prevention of unlawful activities associations in India.
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e Its main objective was to make powers available for dealing with activities directed against the integrity and
sovereignty of India. The Act provides special procedures to deal with terrorist activities, among other things.
Designation of Terrorist
e Under the Act, the central government may designate an organisation as a terrorist organisation if it:
o (i)commits or participates in acts of terrorism,

(ii) prepares for terrorism,

(¢]

o

(iif) promotes terrorism, or
o (iv) is otherwise involved in terrorism.

o It empowers the government to designate individuals as terrorists on the same grounds.

Approval for seizure of property by NIA:

o Under the Act, an investigating officer is required to obtain the prior approval of the Director General of Police to
seize properties that may be connected with terrorism.

o If the investigation is conducted by an officer of the National Investigation Agency (NIA), the approval of the
Director General of NIA would be required for seizure of such property.

Investigation by NIA:

e Under the Act, investigation of cases may be conducted by officers of the rank of Deputy Superintendent or
Assistant Commissioner of Police or above.

o It empowers the officers of the NIA, of the rank of Inspector or above, to investigate cases.

Insertion to schedule of treaties

e The Act defines terrorist acts to include acts committed within the scope of any of the treaties listed in a schedule
to the Act.

e The Schedule lists nine treaties, including the Convention for the Suppression of Terrorist Bombings (1997), and
the Convention against Taking of Hostages (1979) and International Convention for Suppression of Acts of
Nuclear Terrorism (2005).

Challenges to the act

o It violates article 14 (Right to equality), article 19 (Right to freedom) and article 21 (Right to life).

e Tagging someone terrorist without even the trial is violation of right to reputation.

e Individual is not being given an opportunity to be heard which violates principle of natural justice.

e Itis unreasonable, unjust, unfair, excessive, dis-proportionate and violated the due process.

e A person, who is designated a terrorist, even if he is de-notified subsequently, faces a lifelong stigma and this
tarnishes his reputation for life.

e Designating a person as a terrorist on a mere belief of the government is arbitrary and excessive.

o It is unclear as to what legitimate aim does the state seek to achieve by declaring a person as a terrorist without
even providing an efficacious remedy to challenge his notification.

Way Forward

e Preventing Misuse: Terrorism is undoubtedly a big threat and must be tackled with stringent counter-
terrorism laws. But only if provisions of UAPA are followed in letter and spirit, without its callous usage to
wrongfully implicate individuals.

e Maintaining Balance between the Fundamental Freedoms and the Interest of the State: Drawing the line
between individual freedom and state obligation to provide security is a case of classical dilemma. It is up to the
officers to ensure professional integrity, follow the principle of objectivity and avoid any misuse.

o Judicial Review: There is a greater role for the judiciary here to carefully examine the cases of alleged misuse.
Arbitrariness and subjectivity under the law should be checked through Judicial review.

THE IAS GAZETTE - JULY 2021 (5 IASGYAN




& APTI PLUS

Academy for Civil Services Pvt. Ltd. Page ] 14

. CAUVERY WATER MANAGEMENT AUTHORITY / GS-ll GOVERNANCE

Context
e The Cauvery Water Management Authority (CWMA)'s first meeting for the current water year will be held on
June 22.

Cauvery Water Management Authority

e In 2018, the Centre constituted the Cauvery Water Management Authority (CWMA) to address the dispute
over sharing of river water among Tamil Nadu, Karnataka, Kerala and Puducherry.

o Besides the members of riparian states, the board also has a nominee of the Centre.

e Cauvery Water Management Authority works under the Jal Shakti Ministry.

Constitutional Approach for Inter-state River water dispute

e Entry 17 of State List deals with water i.e. water supply, irrigation, canal, drainage, embankments, water storage
and water power.

e Entry 56 of Union List empowers the Union Government for the regulation and development of inter-state rivers

and river valleys to the extent declared by Parliament to be expedient in the public interest.

According to Article 262, in case of disputes relating to waters

e Parliament may by law provide for the adjudication of any dispute or complaint with respect to the use,
distribution or control of the waters of, or in, any inter-State river or river valley.

o Parliament may, by law provide that neither the Supreme Court nor any other court shall exercise jurisdiction in

respect of any such dispute or complaint as mentioned above.

Parliament has enacted two laws according to Article 262

e River Board Act, 1956: The objective of Boards is to advise on the inter-state basin to prepare development scheme
and to prevent the emergence of conflicts. Till date, no river board as per above Act has been created.

o Inter-State Water Dispute Act, 1956:

e Incase, if a particular state or states approach to Union Government for the constitution of the tribunal:

e Central Government should try to resolve the matter by consultation among the aggrieved states.

e Incase, if it does not work, then it may constitute the tribunal.

LIST OF EXISTING WATER DISPUTE TRIBUNALS
No |Name of Tribunal States concerned
1. |[Godavari Water Disputes Tribunal | Maharashtra, Andhra Pradesh, Karnataka, Madhva Pradesh &
Odisha
2. | Krishna Water Disputes Tribunal -I | Maharashtra, Andhra Pradesh, Karnataka,
3. |Narmada Water Disputes Tribunal | Rajasthan, Madhya Pradesh, Gujarat and Maharashtra
4. |Ravi & Beas Water Tribunal Punjab, Haryana and Rajasthan
5. | Cauvery Water Disputes Tribunal Kerala, Karnataka, Tamil Nadu and Puducherrv
6. |Krishna Water Disputes Tribunal -IT | Karnataka, Telangana, Andhra Pradesh and Maharashtra
7. | Vansadhara Water Disputes Tribunal | Andhra Pradesh &Odisha
8. |Mahadavi Water Disputes Tribunal | Goa, Karnataka and Maharashtra

Need to amend 1956 act

e There are dozens of tribunals for inter state water dispute resolution. It makes the process unwieldy and delayed.
o There are time delays from 6 years to 20 years in awarding the verdict.

e Low acceptance of the awards by the state: Only three out of eight awards have been accepted.
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o There are tribunals for last 30 years like Cauvery tribunal, Ravi tribunal and hasn’t given any verdict.

¢  There has been delay in constituting the tribunals. It took nine years to constitute the Narmada tribunal.

e The River Boards Act 1956, which is supposed to facilitate inter-state collaboration over water resource
development, remained a “dead letter” since its enactment.

o There was no clarity in the tenure of tribunal members.

e Generally tribunals members were not specialist in areas.

e Tribunals didn’t go forward in water management and focus on developing a water database.

o Tribunals were created when State approached the center and centre approved creation of tribunals.

Provisions of the Inter-State River Dispute (Amendment) Act: 2019

o A dispute between two states will first go to a dispute resolution committee. In case of its failure, dispute will go
to the permanent tribunal.

e Asingle Tribunal with different benches for all the river disputes.

¢ Maximum duration for a tribunal award is 6 years. 1.5 years are for dispute resolution committee and 4.5 years
are for tribunals hearing and verdict.

¢ Tribunals member tenure will be of 5 years or 70 years of age.

o Tribunal will consist domain experts.

e Tribunal decisions are binding and has authority of Supreme court order.

o It will require maintenance of basin database.

‘ ONE NATION ONE RATION CARD / GS-ll GOVERNANCE

Context
e The Supreme Court set a deadline of July 31 for States to implement the “One Nation One Ration Card” scheme to

allow migrant workers avail of subsidised food from any part of the country.

About One nation One Card (ON-ORC)

e Under the ‘One Nation, One Ration Card” system, the beneficiary will be able to buy subsidised food grains
from any FPS across the country.

o It will identify a beneficiary through biometric authentication on electronic Point of Sale (ePoS) devices installed
at the FPSs.

o Integrated Management of Public Distribution System (IM-PDS) portal provides the technological platform
for the inter-state portability of ration cards.

Preparatory Steps

¢ Seeding of Aadhar Card with Ration Card

o Installation of PoS machines at all Fair Price Shops across India.
o Inter-State Portability of the ration card through Annavitran Portal

Standard Format of Ration Card

e For national portability, the state governments have been asked to issue the ration card in bi-lingual format
having local language along with English or Hind.i.

o 10-digit standard ration card number, wherein first two digits will be state code and the next two digits will be
running ration card numbers.

e A set of another two digits will be appended with ration card number to create unique member IDs for each
member of the household in a ration card.

Benefits

o Beneficial for migrant workers as they will be able to access the food grains from across the India.
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Target the prevailing hunger and urban poverty.

Universal access to food grains

Empowerment of Consumers as they will have choice to choose the fair price shop. It will give voice and Choice
to consumers leading to enhanced accountability.

Provide stronger data on status of migration in India which will help in making data driven policies.

Challenges

Seeding with Aadhar card has witnessed exclusion error which can get amplified at national level with little
scope of grievance redressal.

Logistics issues as FPS receive the quota based on the beneficiary enrolled at the shop.

ON-ORC will affect how the financial burden is shared between states.

The larger issues of federalism and inter-state coordination: Many states are not convinced about a “one size fits
all” regime because they have customised the PDS through higher subsidies, higher entitlement limits, and
supply of additional items.

Technological Challenges: ON-ORC requires a complex technology backbone that brings over 750 million
beneficiaries, 5, 33,000 ration shops and 54 million tonnes of food-grain annually on a single platform.

Way Forward

Learning from the GST

Centre could provide an assurance like guaranteed compensation (as seen in GST) to “net inbound migration”
states such as Maharashtra and Kerala that any additional costs on account of migrants will be covered by it for
the five years.

Government could create a specific council like GST council for inter-state coordination.

Technological challenges could be overcome by developing the platform like GSTN for this scheme.

The Nilekani-led task force recommended setting up of a PDS network (PDSN) to track movement of rations,

register beneficiaries, issue ration cards, handle grievances and generate analytics.
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‘ TULU LANGUAGE FOR OFFICIAL LANGUAGE / GS-lIIl SOCIAL JUSTICE

Context

e Various organisations initiated a Twitter campaign demanding official language status to Tulu in Karnataka and
Kerala and received an overwhelming response. More than 2.5 lakh people tweeted in support of the campaign.

e As the clamour grows for Tulu to be included in the eighth schedule of the Constitution and given official

language status in Karnataka and Kerala.

About Tulu

e Tulu is a Dravidian language spoken mainly in two coastal districts Dakshina Kannada and Udupi of Karnataka
and Kasaragod district of Kerala.

e As per the 2011 Census report, there are 18,46,427 Tulu-speaking people in India.

e Some scholars suggest Tulu is among the earliest Dravidian languages with a history of 2000 years.

Constitutional Provisions for languages

e Article 29 of the Constitution provides that a section of citizens having a distinct language, script or culture
have the right to conserve the same.

e The Constitution has 22 blue-eyed languages. They are protected in Schedule VIII of the Constitution.

e Under the Constitution, provision is made for the appointment of Special Officer for linguistic minority with
the sole responsibilities of safeguarding the interest of language spoken by the minority groups.

¢ The language policy of India provides a guarantee to protect the linguistic minorities.

Need for new languages in 8t schedule

e Many languages that are kept out of this favoured position are in some ways more deserving to be included in
the Eighth Schedule. Sanskrit has only 24,821 speakers (2011 Census). Manipuri has only 17,61,079 speakers.

e Many unscheduled languages have a sizeable number of speakers: Bhili/Bhilodi has 1,04,13,637 speakers;
Gondi has 29,84,453 speakers; Garo has 11,45,323.

e Most of the languages and dialects are restricted to specific regions and many of them are on the verge of
extinction.

e The language diversity is under threat as speakers of diverse languages are becoming rare and major languages
are adopted after abandoning the mother tongues.

e Multilingualism is the way of life in India as people in different parts of the country speak more than one

language from their birth and learns additional languages during their lifetime.

Advantage of being in 8th schedule

e Gets recognition from the SahityaAkademi.

e Books are translated into other recognised Indian languages.

e Members of Parliament and MLAs could speak in language in Parliament and State Assemblies, respectively.
o Candidates could write all-India competitive examinations like the Civil Services exam.

e Placing of all the deserving languages on equal footing will promote social inclusion and national solidarity.

o It will reduce the inequalities within the country to a great extent.

Need for Protection of language
According to the Yuelu Proclamation of UNESCO:

o The protection and promotion of linguistic diversity helps to improve social inclusion and partnerships.

e Helps to reduce the gender and social inequality between different native speakers.

¢ Guarantee the rights for native speakers of endangered, minority, indigenous languages.
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Enhance the social inclusion level and social decision-making ability by encouraging them to participate in a
series of actions to promote cultural diversity.
5% of the total in 2018.

SECULARISM / GS-Il SOCIAL JUSTICE

Context

Integration of various stakeholders is the need of the hour to attain the Indian notion of secularism at ground
level.

Background

In India the Constitution declares that every Indian citizen has a right to live with freedom and dignity in any
part of the country but more often this idea is victimized by political identity.

Secularism is first and foremost a doctrine that opposes all such forms of inter-religious domination.

A secular state must be committed to principles and goals which are at least partly derived from non-religious
sources.

To be truly secular, a state must not only refuse to be theocratic but also have no formal, legal alliance with any
religion.

A secular state must be committed to principles and goals which are at least partly derived from non-religious
sources.

Secularism followed by India maintains equidistant interference between various religions.

The western model of secularism

American model, separation of religion and state is understood as mutual exclusion: the state will not intervene
in the affairs of religion and, in the same manner, religion will not interfere in the affairs of the state.

Religion and state have separate spheres of its own with independent jurisdiction.

Religious classification cannot be the basis of any public policy.

The state cannot aid any religious institution .Eg - State cannot give financial support to educational institutions
run by religious communities

State cannot hinder the activities of religious communities, as long as they are within the broad limits set by the
law of the land.

Religion is a private matter, not a matter of state policy or law.

There is little scope for community-based rights or minority rights.

Indian model of secularism

Indian secularism is fundamentally different from Western secularism

Equal protection by the State to all religions

State protects all religions, but does not favour one at the expense of others and does not itself adopt any
religion as the state religion as Pakistan did after independence

Indian secularism does not focus only on church-state separation (western notion of secularism) and the idea of
inter-religious equality is crucial to the Indian conception.

Indian secularism deals not only with religious freedom of individuals but also with religious freedom of
minority communities.

Since a secular state must be concerned equally with intra-religious domination, Indian secularism has made
room for and is compatible with the idea of state-supported religious reform. Eg - Indian constitution curb on
untouchability.

Indian state may engage with religion negatively to oppose religious tyranny

All these complex strategies are adopted by the state to promote the values of peace, freedom and equality.
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Secularism and Constitution of India

The state will not identify itself with or be controlled by any religion;

While the state guarantees to everyone the right to profess whatever religion one chooses to follow, it will not
accord any preferential treatment to any of them.

No discrimination will be shown by the state against any person on account of his religion or faith.

The right of every citizen, subject to any general condition, to enter any offices under the state and religious

tolerance form the heart and soul of secularism as envisaged by the constitution.

TRANS ID PORTAL / GS-lIl SOCIAL JUSTICE

Context

Just over six months after it was launched, the Centre’s national portal for issuing certificates of identity to
transgender persons has issued 1,557 certificates, according to Social Justice and Empowerment Ministry data.
The Transgender Persons (Protection of Rights) Act, 2019 guarantees a transperson the right to self-perceived

gender identity and a certificate of that identity from the government.

Background

Supreme Court Judgment (2014): In National Legal Services Authority versus the Union of India case, SC
recognised the rights of transgender persons to decide their own gender identity and to be treated as the 'third
gender'

Supreme Court had also directed the Central and State Govts. to frame welfare schemes, extend reservation to
them and take measures to provide medical care to the transgender community.

A Private members' bill was brought by DMK leader Tiruchi Siva, in the RajyaSabha in 2015. It was passed in
Rajya Sabha but was pending in LokSabha and thus lapsed in 2019 with the formation of the new LokSabha.
Government bill was introduced in 2016, after being scrutinized by parliamentary standing committee it is

finally passed with 27 amendments.

Objectives of the Act

To uplift and empower transgender persons by mitigating social stigma, social exclusion, abuse and crimes
against them.

To bring this marginalised section into mainstream society in order to build an inclusive society

To make all stakeholders more responsive

To make enforcement agencies more accountable for their actions especially when they are dealing with

transgender persons.

Key provisions of the Act

It defines a transgender person as one whose gender does not match the gender assigned at birth, which
includes trans-men, trans-women, persons with intersex variations and gender-queers.

It prohibits discrimination against transgender persons in educational institutions, government
establishments, and while renting or purchasing property, receiving healthcare and using public services.

Right of residence is granted to every transgender person. If immediate family is unable to provide care then on
court orders a transgender person may be placed in a rehabilitation centre.

A transgender person may make an application to the District Magistrate for a certificate of identity. In case
person undergoes a sex reassignment surgery, then one must apply for another certificate to change their gender
identity.

Causing harm of any kind, including physical or sexual abuse, to a transgender person, could attract
punishment from six months and extend up to two years.

National Council for Transgender Persons will be formed to advise the government on formulating policies for

the community, monitor its implementation and will address grievances.
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o Centre will provide healthcare services, including sex reassignment surgery and hormonal therapy.
e Educational institutions funded or recognised by the relevant government shall provide inclusive education,

sports and recreational facilities for transgender persons

Pros of the Act

o It will provide a dignified life to the community members, which is guaranteed under Article 21 of Constitution.

o It will help in reducing social discrimination, social exclusion and atrocities against transgender and will lead to
their holistic development

o Transgender persons will be able to avail the benefits of government welfare schemes.

o ltis a progressive step as it allows self-perception of gender identity among transgender.

o National Council for Transgender Persons, which have representation from transgender person, this move will
allow incorporating more genuine demands

o Provisions of healthcare facility will help to reduce the HIV AIDS prevalence among transgender and overall

burden of the disease.

Cons of the Act

o It fails to define what constitutes discrimination in the context of the transgender community and punishment
for those who discriminate.

o [t rejected Standing Committee recommendation of setting up a screening committee. With this there are no
avenues open to appeal in case, a magistrate refuses to hand out a certificate.

o It does not make any mention of reservation in education and employment for the transgender community.

o The process of applying for a "Certificate of identity" is contrary to SC judgment, which identifies privacy, self-
identity and personal integrity as fundamental rights of transgender persons.

o It did not provide extensive penalties for crimes such as rape committed against transgender persons and for
other crimes or violence light punishment is given.

e Bullying in schools and at the workplace is frequent but there is no discussion about this issue in the bill

e Medical community lacks capacity and knowledge of transgender bodies.

¢ Due to high illiteracy among transgender, they are more prone to face bureaucratic discrimination or delay in
getting identity certificates or welfare schemes benefits.

e Itrecognised biological family and is silent on adopted family

o Their right to residence, the prohibition of discrimination, inclusive education, livelihood, protection at the
workplace, and healthcare are discussed but how it will happen is missing.

e The Act says that there will be just one committee at the national level including maximum five representatives
from the transgender community. This is unfair representation for the transgender population.

¢ The definition of Transgender community includes intersex has been objected by Activists.

Way forward

e There is need to spread awareness about this law among transgender and NGO's and civil society can play an
active role in this direction

o There is need to educate and sensitise society about the violence and discrimination transgender people face,
as these people seek equality not just rehabilitation.

e Government should conduct a survey to get accurate data about the socio-economic conditions of trans-people,
as it will help government to make effective policies for them.

o There is an urgent need to enhance law enforcement response and training

e Other states should also adopt Kerala's progressive model under which seats are reserved in higher education
institutions for trans-people and Tamil Nadu model of setting up transgender welfare board.

e New infrastructure like separate hostels, bathrooms are required across all educational and workplaces.
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Conclusion
e Law alone is unable to empower the persecuted transgender community or to do away the social prejudice and

trans-phobia, as it is an issue of inclusiveness, thus it needs to be addressed at various levels of society.

‘ ASPIRATIONAL DISTRICTS PROGRAMME / GS-lIIl SOCIAL JUSTICE

Context
e UNDP Report lauded the Aspirational Districts Programme.

Details

o In the report, the United Nations Development Programme (UNDP) has lauded India’s Aspirational Districts
Programme (ADP) and said that it should serve as a best practice for several other countries where regional
disparities in development status persist for many reasons.

e The report said that due to concerted efforts made under the ADP, previously neglected districts, including those
in remote locations and those affected by Left Wing Extremism, “have experienced more growth and development
in the last three years than ever before’.

e The Aspirational Districts Programme (ADP) is one of the largest experiments on outcomes-focused governance

in the world.

About Aspirational Districts Programme
o The ADP is NitiAayog's flagship initiative to improve health, nutrition, education, and economic outcomes.
o Itisspread across 112 of India has socio-economically challenged districts.

+ NitiAayog plays a mentoring role in 27 districts in eight states, home to about 60 million people.

Framework behind ADP

o The ADP’s theory of change rests on three pillars: Competition, Convergence, and Collaboration.

o Competition fosters accountability on district governments for outcomes (instead of inputs) using high-quality
data.

o Convergence creatively brings together the horizontal and vertical tiers of the government.

e Collaboration enables impactful partnerships between government, philanthropy and civil society.

o Pioneering state and district-level initiatives in both the ADP and non-ADP districts in areas prioritised under
the programme.

e Spurred by competition on outcomes, local governments target their efforts and improve programme
implementation and design.

¢ The focus on outcomes enables local experimentation based on a firm appreciation of ground realities.

o Partnerships between various philanthropic and civil society organisations with district governments augment
local capacity.

e The programme has shifted focus away from inputs and budgets to outcomes, such as learning and
malnutrition, at the highest echelons of the government.

e Ithas also introduced non-financial incentives to encourage government officials to deliver results.

e The programme has also developed a lean data infrastructure that smartly exploits complementary strengths of

administrative and survey data.

Result of ADP

o Health outcomes in the monitored districts reveal significant improvements between the first, second and third-
party household surveys (in June-August 2018 and January-March 2019).

e Increase in registering pregnant women into the health system (from 73 per cent to 86 per cent)

o Institutional delivery of babies (66 per cent to 74 per cent).

e Anti-diarrheal treatment via ORS (51 per cent to 67 per cent) and zinc (34 per cent to 53 per cent).
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Reasons behind the Changes

the programme.

implementation and design.

local capacity.

Pioneering state and district-level initiatives in both the ADP and non-ADP districts in areas prioritised under
Spurred by competition on outcomes, local government target their efforts and improve programme

The focus on outcomes enables local experimentation based on a firm appreciation of ground realities.

Partnerships between various philanthropic and civil society organisations with district governments augment

The programme has shifted focus away from inputs and budgets to outcomes, such as learning and

malnutrition at the highest echelons of the government.

administrative and survey data.

Scope for Improvement

It has also introduced non-financial incentives to encourage government officials to deliver results.
The programme has also developed a lean data infrastructure that smartly exploits complementary strengths of

A simplified ranking index — with few but carefully chosen output and outcome measures — that can more

clearly signal national development targets, while providing autonomy to local governments.

data based policy making a priority for the ADP.

Building each district’s internal capacity to produce reliable and actionable data and promoting a culture of

HOW ASPIRATIONAL DISTRICTS ARE IMPROVING

Top 10 districts which have shown

most improvement
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Fast-moving districts
(Districts that have sharply improved their ranking from
a survey conducted in June)
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MOST IMPROVED DISTRICTS IN...
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Virudhunagar 1 Chitrakoot 1 Sitamarhi 1 Virudhnagar I Raichur i Kupwara 1
(TN) (UP) (Bihar) (TN) (Kamataka) {1&K)

Naupada P Barwani 2 Gajapati ? Naupada 2 Ramgarh 2 Baramula ?
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Gumla 3 Vidisha 3 Dhalal 3 Siddharthan- 3 Dantewada 3 Raichur 3
(Jharkhand) (MP) (Tripura) agar (UP) (Chhatisgarh) (Karnataka)
Aspirational districts programme launched in Jan 2018 to improve conditions in 112 districts Source: Nitl Aayog
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QS WORLD UNIVERSITY RANKINGS 2022

Context
Three Indian institutes in the top 200 ranks of the QS World University Rankings 2022.

What's in the News?
IISc Bengaluru ranked number 1 in the world for research under these rankings. The institute secured a rank of

186 in the universities ranking.

Page 123

GS-Il SOCIAL JUSTICE

/

IIT Bombay secured the 177t position whereas IIT Delhi the 185t rank.

Reasons behind Poor Ranking

Low spending by global standards that it holds back
India's economic, technological and strategic ambitions.
India's R&D spending amounts to 0.7% of gross
domestic product, a fraction of China's 2.1%, let alone
Japan's 3.1%.

A lax intellectual property regime, foolish sectoral
regulations and a protectionist trade policy have
deterred R&D thus reducing industry income.
Composition of spending is also skewed. The
government and a few strategic sectors, notably atomic
energy, space and defense, account for the bulk of the
meagre spending.

The contribution of Indian companies, both private

Research excellence

Research performanca Is factored
against siza of research body

Teaching excellence
Measured as 3 ratlo of faculty to students

International faculty

Maasured as a proportien of staff

International students
Measured 25 a propeetion of studant body

Academic peer review
Composite Score drawn from paar-review survery
(9,386 responses In 2009)

5% 5%

Employer survey
Scored on fesPONSES t amployer suney

(3281 fesponsas In 2009)

and public sector taken together, to total R&D is just - — -
] Figure 1: Criteria of QS World Ranking

44% against a global average of 71%.

Indian Higher education is marred with the curse of plagiarism.

Government policies like paying graduate students cash incentives for publishing in the reputed journal

creates a bias towards publishing than high quality science. Indian papers are cited lower compared to those in

USA and China.

Our school system is focussed on rote-learning than critically thinking. It also affects the quality of research.

Poor quality infrastructure at institutes is also an issue.

Questions on Rankings

THE IAS GAZETTE - JUNE 2021

Quantified rankings bring conflict between educational values and market values. Educational values focus on
critical thinking, analytical abilities, social agendas and the inculcation of citizenship ideals that are unquantifiable
and intangible While Market values are industry-driven, orients the project of neoliberal higher education
training towards developing particular skill-sets for the labour market.

Rankins are leading to defunding of the public institutions where they are supposed to enhance the income
from corporates. It has an attack on dissent, critical education, and any public institution that might exercise a
democratising influence on the nation.

Rankings are one Size fits all model where they do not consider local cultures/societies.

Rankings increased focus in on research output fuelling the consumerism. It violates the basic principle of
university: Teaching.

Focus on increased international exposure reduces opportunity for local regions.

Focus on publication has resulted in massification in research journals. Scams have been unearthed about fake

journals providing no peer research support.
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Steps taken to Improve Rankings

e Government initiated National Institute Ranking Framework (NIRF). Under the NIRF, Educational Institutions
are ranked by an independent ranking agency on the basis of objective criteria.

e Imprint has been launched. Under the IMPRINT, the Government has taken the initiative to address major
engineering challenges through the collaborative efforts of the IITs and Indian Institute of Science (IISc).

e UcchatarAviskarYojana (UAY) has been initiated. The objectives of UAY scheme are to promote innovation in
IITs, addressing issues of manufacturing industries; to spur innovative mindset; to co-ordinate action between
academia & industry and to strengthen labs & research facilities.

e GIAN scheme facilitates partnership between Higher Educational Institutions of the country and other

countries in order to tap international talent pool of scientists and entrepreneurs.
‘ CHILDREN IN DISTRESS DURING COVID PANDEMIC / GS-Il SOCIAL JUSTICE

Context
e Ministry of Women and Child Development enlisted some measures to be undertaken by states/UTs in the best

interest of the children in distress.

Details
e The Ministry of Women and Child Development has asked the States/UTs to ensure care and protection of
children adversely impacted by COVID, following the protocol as mandated under the Juvenile Justice Act, 2015.

The following measures have been enlisted

Identification and Profiling of children

o Identify children in distress through surveys and outreach, etc.

e Create a database with profile of each child along with the details of their specific needs and requirements
maintaining required confidentiality.

e Ensure that the data of every child is uploaded on the Track Child Portal of Government of India.

Vigilance and Protection

o Publicize contact details of Child Welfare Committees and Childline (1098) at hospital receptions and other
prominent places.

e DPolice to be alerted to track and monitor the evolving situation carefully, to prevent crimes against children
including child labour, child marriage, trafficking and illegal adoptions.

e Database of children at risk to be maintained to ensure follow-up and regular monitoring.

e Suitable measures to be put in place to ensure that financial assistance offered to children is not adjusted against
pending loans/ other liabilities of their parents.

Emergency Care and Rehabilitation

e Hospitals to take information about persons who can take care of the children in case of any eventuality
concerned with the parents.

e Provisions for paediatric and neo-natal care to be ensured.

Institutional support through Child Care Institutions (CCls)

e Assessment of quality care in all CClIs to ensure clean and hygienic living conditions, basic amenities, etc.

o Proper isolation facilities for children affected by COVID, and other relevant facilities.

Role of District Magistrate and District Administration Guardianship

o District Magistrate shall be the Guardian of vulnerable children impacted adversely by COVID.

e The DM shall make efforts that such children are rehabilitated in the following order of preference, in the manner
as prescribed under the JJ Act, 2015:
o Restored to/rehabilitated with extended family, kith and kin of the child.
o Adoption (in case children are found legally free for adoption by Child Welfare Committee) through

CARINGS portal maintained by Central Adoption Resource Authority (CARA).
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o Under Government approved Child Care Institutions.
DMs need to secure the rights of the children on family assets/ancestral properties, to ensure that it is not sold or
encroached.
Institutional Support through CCls
District Police team to stay alert and vigilant to prevent trafficking of children, illegal adoption, child marriage,
child labour or any other kind of abuse. All cases of children offered for adoption on social media to be traced and

action may be taken against the perpetrator if found guilty.

Panchayat Raj Institutions/Urban local bodies

The child protection committees at Panchayat level to identify and inform District Administration/District Child
protection Unit about children in distress.

Education

Orphaned children to be given free education in government schools.
Based on the special needs of the child, he/she can be enrolled in the nearest private school under RTE.

Vocational training to be given if necessary under the Pradhan MantriKaushalVikasYojana (PMKVY).

Medical facilities

Health Insurance may be secured for eligible children under PM Jan ArogyaYojana.

About Juvenile Justice Act

Broad Provisions

change in nomenclature from ‘juvenile’ to ‘child” or ‘child in conflict with law’, across the Act to remove
the negative connotation associated with the word “juvenile”;

inclusion of several new definitions such as orphaned, abandoned and surrendered children;

petty, serious and heinous offences committed by children;

clarity in powers, function and responsibilities of Juvenile Justice Board (JJB) and Child Welfare
Committee (CWC);

clear timelines for inquiry by Juvenile Justice Board (J]B);

special provisions for heinous offences committed by children above the age of sixteen year;

separate new chapter on Adoption to streamline adoption of orphan, abandoned and surrendered children;
inclusion of new offences committed against children;

mandatory registration of Child Care Institutions.

The Juvenile Justice Board is given the option to transfer cases of heinous offences by such children to a
Children’s Court (Court of Session) after conducting preliminary assessment.

To streamline adoption procedures for orphan, abandoned and surrendered children, the existing Central
Adoption Resource Authority (CARA) is given the status of a statutory body to enable it to perform its
function more effectively.

Processes have been streamlined with timelines for both in-country and inter-country adoption including
declaring a child legally free for adoption.

Under the institutional care, children are provided with various services including education, health,
nutrition, de-addiction, treatment of diseases, vocational training, skill development, life skill education,
counselling, etc. to help them assume a constructive role in the society.

Several new offences committed against children are included in the Act. These include: sale and
procurement of children for any purpose including illegal adoption, corporal punishment in child care
institutions, use of child by militant groups, offences against disabled children and, kidnapping and
abduction of children.
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‘ OPEN SKIES TREATY / GS-Il INTERNATIONAL RELATIONS

Context

e The US has told Russia it will not rejoin an arms control deal that permits unarmed aerial flights over dozens of
participating countries.

e In November 2020, the United States left the OST first after accusing Russia of violating the pact- allegations that
Russia denied.

What is the Open Skies Treaty?

o First proposed in 1955 by former US President TH E OPEN SKIE S TRE ATY
Dwight Eisenhower as a means to deescalate
Under Open Skies, member states conduct short-nofice.
unarmed observation flights fo collect images of each other's

was eventually signed in 1992 between NATO military activities and installations. The transparency created by the
agreement increases stabllity throughout the Euro-Atiantic region.

tensions during the Cold War, the landmark treaty

members and former Warsaw Pact countries

following the demise of the Soviet Union. Since 2002 = Today
Y " there are

o It went into effect in 2002 and had 35 signatories, there have been 3 4
including key players US and Russia, along with one 1 '426 .
non.ratifying member (Kyrgyzstan). Open Skies The US. including the U.S., Russia

. oy ae . fiiahts has conducted Canada and most

e Aims: Building confidence among members ghts. of Europe

through mutual openness, thus reducing the 500

overflights, primarily

chances of accidental war. : .
over Russia.

What all is allowed under this treaty?

e Under the treaty, a member state can “spy” on any
part of the host nation, with the latter’s consent.

e A country can undertake aerial imaging over the host state after giving notice 72 hours before, and sharing its
exact flight path 24 hours before.

¢ The information gathered has to be shared with all member states.

e Only approved imaging equipment is permitted on the surveillance flights, and officials from the host state can

also stay on board throughout the planned journey.

So, why did the US leave the Open Skies Treaty?

e Many in Washington had accused Russia of non-compliance with OST protocols, blaming Moscow of
obstructing surveillance flights on its territory, while misusing its own missions for gathering key tactical data.

Why did Russia leave after the US?

e A contentious issue regarding Russia’s compliance with the OST was its alleged reluctance to allow flights over
Kaliningrad, its exclave in Eastern Europe that sits between NATO allies Lithuania and Poland.

e Russia defended its position by saying that the restrictions were permissible under treaty rules, and gave the
example of the US imposing similar limits on flights over Alaska.

o After the US left the OST, Russia sought assurances from NATO allies who continued to remain on the treaty
that they would not transfer data collected by their flights over Russia to Washington.

o These requests were not backed by the NATO members, prompting it to leave the treaty.

Significance of the Open Skies Treaty
o It helped to deescalate tensions during the Cold War

e It was launched much before the advent of advanced satellite imaging technology, which is currently the
preferred mode for intelligence gathering.
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Surveillance aircraft provide key information that still cannot be gathered by satellite sensors, such as thermal

imaging data.

What happens now that both the US and Russia are out?

The failure of the Open Skies Treaty follows the demise of another significant arms control accord, the

Intermediate-Range Nuclear Forces (INF) Treaty, after both the US and Russia left it in 2019.

o The INF Treaty was signed between the United States and the Soviet Union in 1987, in which both powers
agreed to destroy two categories of lethal missile systems from their own stocks as a means to decelerate

the nuclear arms race.

BIMSTEC / GS-Il INTERNATIONAL RELATIONS

Context

PM Modi addressed on the occasion of 24th BIMSTEC Day.

BIMSTEC work to build a secure, peaceful and prosperous Bay of Bengal region.

It has emerged as a promising regional grouping and made progress on several fronts including the
finalization of the BIMSTEC Master Plan for Transport Connectivity.

India has been making concerted efforts to make BIMSTEC a vibrant forum for regional cooperation as initiatives

under SAARC (South Asian Association for Regional Cooperation) were not moving forward.

What is BIMSTEC?

It is a Bay of Bengal camp, but two land-locked states — Nepal and Bhutan — are also part of the seven member-
group.

Five of them are from South Asia — India, Bangladesh, Nepal, Bhutan, Sri Lanka — and two from South East
Asia — Myanmar and Thailand.

This region is home to around 1.5 billion people which make up for around 22% of the world’s population.

The region has a combined gross domestic product (GDP) of $2.8 trillion.

What is India’s interest in the grouping?

The BIMSTEC is a bridge between South Asia and Southeast Asia.

The two Southeast Asian countries in the grouping, Myanmar and Thailand, have a crucial place for India’s
ambitious connectivity plans for northeastern region.

Myanmar is only Southeast Asian country, with which India has a land boundary. An India-Myanmar-Thailand
highway is one of the key projects that figures in a big way in the government’s Act East (earlier Look East)
policy.

With the India-Pakistan bickering coming in way of a smooth functioning of the SAARC, BIMSTEC can take

forward the concept of regional cooperation in a different manner.

What are the founding principles of the BIMSTEC?

The cooperation within BIMSTEC will be based on respect for the principle of
o sovereign equality

o territorial integrity

o political independence

o non-interference in internal affairs

o peaceful co-existence and mutual benefit.

What are the priority sectors of the BIMSTEC grouping?

Seven members of BIMSTEC have so far identified 14 priority sectors.

India leads two — counter-terrorism and transnational crime, telecommunication and transport.
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What are India expect from this grouping?

Connectivity and security cooperation are expected to top the list of the regional grouping.

India considers connectivity to be an important aspect of the cooperation of the grouping including physical
connectivity, grid connectivity, and increasing the people to people contacts.

The grouping is expected to agree to several measures including a protocol for coastal shipping agreements that
could also give sea access to two landlocked countries, Nepal and Bhutan.

Security cooperation to deal with traditional and non-traditional threats would also be a key focus area at the

summit.

What challenges BIMSTEC is facing?

It is difficult to bring a consensus among all the five members on global issues, given that the member countries
have regional boundaries issues.

There is a huge difference in the economic structure of the member countries. Therefore, it is inevitable that
there will be economic competition and even conflicts also.

Despite its huge potential, the forum has long suffered from lack of resources and proper coordination among
its member states.

India, its largest member, has often been blamed for not providing a strong leadership and Thailand and
Myanmar have often seen ignoring BIMSTEC for ASEAN Forum.

The BIMSTEC Free Trade Agreement (FTA), signed in 2004, is yet to be implemented. The protectionist economies

of South Asian countries and so-called national interests are making free trade an unattainable objective.

Perception of Indian hegemony, coupled with over-dependence of BIMSTEC Countries, on China, seems to be a
major impediment for this Forum’s success.

The organization currently faces a challenge of realizing its vision of an integrated economic space and a bridge
between South and Southeast Asia that drove its founding members.

It presently lacks a strong institutional framework to pursue its mandate.

Opportunities associated with this forum

BIMSTEC, unlike SAARC’s subcontinental focus, is the only forum that brings together India’s strategic
peripheries under one single grouping.

It can allows India to push a constructive agenda to counter Chinese investments.

The Kaladan Multimodal project linking India and Myanmar, Trilateral Highway connecting India and Thailand
through Myanmar and Bangladesh, Bhutan, India and Nepal (BBIN) agreement can boost connectivity in south

Asia and south east Asia.

Way Forward

BIMSTEC as a Forum is well equipped in facilitating this new regionalism. However, its visibility needs to be

enhanced for which its member states should:-

o Instil in the organization a vision for a cooperative, multilateral regional order, which is based on principles of
liberalism, not on unilateralism.

o Empower the BIMSTEC secretariat with greater financial resources enabling it to proactively drive the
organization’s agenda.

o Prioritize sustained physical connectivity and high-quality infrastructure, to facilitate greater regional flows
of goodsé& services.

o India’s role as an informal leader has to be expanded.

o Open BIMSTEC to cooperate with regional powers committed to inclusive regionalism to include Australia,

European Union, Japan, and the United States.

Conclusion

BIMSTEC holds the catalytic potential to transform economies of member states and create a peaceful,

prosperous and integrated neighbourhood.
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together to play their role well to achieve a shared dream of peace, stability and prosperity for this dynamic
region.

GLOBAL CORPORATE TAX AND INDIA / GS-Il  INTERNATIONAL RELATIONS

Context

G7 countries have reached a deal on taxing multinational companies.

More about news

It has been ratified is to force multinationals to pay taxes where they operate.
The second decision in the agreement commits states to a global minimum corporate tax rate of 15% to avoid
countries undercutting each other.

The deal is now likely to be put before a G20 meeting in July this year.

The deal aims to end race to the bottom on corporate tax rates as countries compete to lure multinationals.

G-7

Group of seven (G-7) is a collective of seven world's most industrialized and developed economies.

These sevencountries are Canada, France, Germany, Italy, Japan, the United Kingdom and the United
States.

European Union is also represented at the G-7 summit. It holds all the privileges and obligations of
membership but without the right to host or chair a summit.

This forum was originallyformed to discuss economic and political concerns raised by the 1973 oil crisis -
when members of Organization of Petroleum Export Countries (OPEC), increased the price of oil and cut
global oil supplies.

Since 1975, political leaders of this forum come together annually to discuss important global economic,
political, social and security issues.

Together, the G-7 countries represent 40% of global GDP and 10% of the world’s population.

Russia belonged to this forum from 1998 to 2014, then it was called as the Group of Eight (G-8), but Russia
was expelled following its annexation of Crimea region of Ukraine.

The G-7 members are

o Leading export countries

o Largest gold reserves holder

o Largest nuclear energy producers

o Top contributors to the UN budget

Objectives

to discourage multinationals from shifting profits — and tax revenues — to low-tax countries regardless of
where their sales are made
to address the low effective rates of tax shelled out by some of the world’s biggest corporations, including
digital giants such as Apple, Alphabet and Facebook.

Losses due to corporate tax abuse

The US Treasury loses nearly $50 billion a year to tax cheats, according to the Tax Justice Network report, with
Germany and France also among the top losers.
India’s annual tax loss due to corporate tax abuse is estimated at over $10 billion, according to the report.

How will the new tax help?

The minimum is expected to make up the bulk of the $50 billion-$80 billion in extra tax that the OECD
estimates firms will end up paying globally under deals on both fronts.
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How would the new tax work?

The global minimum tax rate would apply to overseas profits.

Governments could still set whatever local corporate tax rate they want, but if companies pay lower rates in a
particular country, their home governments could “top-up” their taxes to the minimum rate, eliminating the
advantage of shifting profits.

Items that are still to be negotiated include whether investment funds and real estate investment trusts should be

covered, when to apply the new rate.

Issues

Bringing global consensus: challenge of getting all major nations on the same page, especially since
this impinges on the right of the sovereign to decide a nation’s tax policy.

Issues to smaller countries: The Irish economy has boomed with the influx of billions of dollars in investment
from multinationals. Dublin, therefore, is unlikely to accept a higher minimum rate without a fight.

Issues to low-tax countries:Any final agreement could have major repercussions for low-tax countries and tax
havens.As some low-tax taking countries such as the Netherlands, Ireland and Luxembourg rely largely on tax
rate arbitrage to attract MNCs.

Tax stipulation on Hong Kong — the seventh-largest tax haven in the world and the largest in Asia would impact
China as well. China’s frayed relationship with the US could be a deterrent.

Issues to developing countries: A lower tax rate is a tool developing countries can use to alternatively push

economic activity.

Steps undertaken by India

Finance Minister in 2019 announced a sharp cut in corporate taxes for domestic companies to 22% and for new
domestic manufacturing companies to 15%.

The cuts effectively brought India’s headline corporate tax rate at par with the average 23% rate in Asian
countries.

India was engaging with foreign governments with a view to facilitating and enhancing exchange of
information under Double Taxation Avoidance Agreements, Tax Information Exchange Agreements and
Multilateral Conventions to plug loopholes.

Effective enforcement actions including expeditious investigation in foreign assets cases have been launched,
including searches, enquiries, levy of taxes, penalties, etc and filing of prosecution complaints, wherever
applicable.

To address the challenges posed by the enterprises who conduct their business through digital means the
government has the “Equalisation Levy’, introduced in 2016.

IT Act has been amended to bring in the concept of “Significant Economic Presence” for establishing business
connection in the case of non-residents in India.

How will India gain from the minimum tax?

It will bring equality to those people operating in India but not located in India and therefore not paying any
taxes.

India is likely to benefit from the global minimum 15% corporate tax rate pact as the effective domestic tax rate is
above the threshold.

Way forward

Steps must be taken for its adoption by all the UN members to inhibit the creation of tax havens across the world.
Countries should develop a consensus over the proposed rate and the categories to which GMCT should be
applied.

Items that are still to be negotiated include whether investment funds and real estate investment trusts should be

covered, when to apply the new rate.
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o There should be appropriate coordination between the application of the new international tax rules including
the Digital Services Taxes.

‘ FINANCIAL ACTION TASK FORCE / GS-Il INTERNATIONAL RELATIONS

Context

o FATF's regional body retains Pakistan on ‘enhanced follow-up’ for sufficient outstanding requirements.

Background

o Pakistan was placed on the grey list in June 2018 and was given a plan of action to complete by October 2019 or
face the risk of being placed on the black list.
e The points on which Pakistan failed to deliver included its
o lack of action against the charitable organisations or non-profit organisations linked to the terror groups
banned by the UN Security Council; and
o delays in the prosecution of banned individualsand entities like Lashkar-e-Taiba (LeT) chief Hafiz Saeed
and LeT operations chief, Zaki Ur Rahman Lakhvi, as well as Jaish-e- Mohammad chief Masood Azhar.
e Pakistan was found non-compliant in cracking down on terror financing through narcotics and smuggling of
mining products including precious stones.

e Allin all, Pakistan is now compliant or largely compliant with 31 out of 40 FATF recommendations.

What is FATF? FINANCIAL ACTION TASK FORCE (FATF)
e The FATF is an inter-governmental body. Mechanisms ¢ Structure

e Aim: to “set standards and promote effective implementation of

WHAT DOES THE FATF DO?

legal, regulatory and operational measures for combating
. . . . * Sets International standards to combat money laundering and
money laundering, terrorist financing and other related threats
to the integrity of the international financial system”.

e It currently has 39 members, including two regional

Organlsatlons - the European Commission and the GUIf The FATF currently consists of 37 member States and two regional
° . organisations (European Commission & Gulf Cooperation Council),
Cooperatlon Councﬂ. representing most major financial centres in all parts of the globe.

e India is a member of the FATF consultations and its Asia Pacific
Group.

Other countries stand

e  Turkey support: Turkey proposed that the members should consider
Pakistan’s good work and an FATF on-site team should visit
Pakistan to finalise its assessment.

e Normally such a visit is a signal for exit from the grey or black list.
e It was not supported by even China, Malaysia and Saudi Arabia.

e China and Saudi Arabia had joined India, US and European
. . kG FATF
countries to send Pakistan a stern message to complete the NS cocretariat
3 . . . WAT Paris
commitments on terrorist financing and money. S

India’s stand

e India is a voting member of the FATF and Asia Pacific Group

List of High-Risk Non-(

(APG), and co-chair of the Joint Group where it is represented by other manitore

the Director General of India’s Financial Intelligence Unit (FIU).
o Pakistan had asked for India’s removal from the group, citing bias

and motivated action, but that demand has been rejected.

e India was not part of the group that moved the resolution to greylist e | Ve
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Pakistan last year in Paris. The movers were the US, UK, France, and Germany; China did not oppose.

What is ‘Grey List” and “Black list”?

e The FATF “greylist” refers to countries that are under “monitored jurisdictions”.

32

o “Blacklist” refers to those facing a “call to action” or severe banking strictures, sanctions and difficulties in

accessing loans.

What are the implications of placing a country under grey list?

A Direct &
Immediate

Why FATF action matters?

Impact

Adeclinein foreign
oF B transactionsand
LS B forelgn currency

Inflows could lead to
further widening of Pakistan's
already large current account
deficlt (CAD)

Financial Institutions
would be wary of
transacting with

Paklistani banks and
some might want to even avoid
Pakistan altogether

make It harder for forelgn

FATF’s Friday decislon could ) N

Investors and
o companles to do 0
A8 Dbusiness In Pakistan

Accessing funds
from International markets
would become tougher far
Islamabad

Islamabad would be made
to go through all the (extra)
scrutiny which can hurt the

economy very badly

The rinanclalsector might take a hit
as Standard Chartered, the largest
international bank in Pakistan with
116 branches, as well as Citibank
and Deutsche Bank, might decide
to pull out

o Pakistan faces an estimated annual loss of $10 billion if it stays in the greylist; if blacklisted, its already fragile

economy will be dealt a powerful blow.

o Pakistan’s $6 billion loan agreement with the International Monetary Fund (IMF) could be threatened.

o The IMF has asked Pakistan to show commitment against money laundering and terror financing.

Context

SHANGHAI COOPERATION ORGANISATION

/ GS-lI

o Cabinet gives ex-post facto nod for signing, ratifying SCO agreement on mass media cooperation.

Agreement benefits

INTERNATIONAL RELATIONS

e Itis aimed at providing an opportunity to the member states to share the best practices and new innovations in

the field of mass media.

e Areas of cooperation: creation of favorable conditions for wide and mutual distribution of information through

mass media to further deepen the knowledge about the lives of the peoples of their states.

o It will promote equal and mutually beneficial cooperation among professional associations of journalists.

o It will assist in broadcasting of television and radio programmes.
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It will encourage the exchange of experience and specialists in the field of mass media, provide mutual
assistance in training media professionals and encourage cooperation among the educational and scientific

research institutions and organizations operating in this field.

What is SCO?

It is a Eurasian political, economic, and security alliance.

The original five nations, with the exclusion of Uzbekistan, were previously members of the Shanghai Five
group.

Since then, the organisation has expanded its membership to eight countries when India and Pakistan joined
SCO as full members on 9 June 2017 at a summit in Astana, Kazakhstan.

The Heads of State Council (HSC) is the supreme decision-making body in the SCO.

It is the largest regional organisation in the world in terms of geographical coverage and population, covering
three-fifths of the Eurasian continent and nearly half of the human population.

The SCO is widely regarded as the "alliance of the East", due to its growing centrality in Asia-Pacific, and has
been the primary security pillar of the region.

The Regional Anti-Terrorist Structure (RATS), headquartered in Tashkent, Uzbekistan, is a permanent organ of
the SCO, which serves to promote cooperation of member states against the three evils of terrorism, separatism

and extremism.

Criticisms of the SCO

It is used by member states to shield each other from international criticism regarding human rights violations.
SCO is struggling to emerge as a cohesive organisation because it lacks coherence on account of China’s pre-

pondering influence.

[ 11ember states! ™! &
Bl Ooserver states

|:| Dialogue partners

[[] Guest attendances

India-SCO

It is the only regional grouping in the vast Eurasian space.

SCO provides a robust platform for connecting with countries of Central Asiawith whom India shares millennia
of vibrant, multifaceted linkages.

Central Asia and Afghanistan are vital for India’s security, meeting its energy requirements, connectivity, trade
and economic progress and growth.

India through its active participation has strengthened greater trade, economic and cultural cooperation within
SCO by putting human beings at the center of SCO activities.

India’s initiatives have emphasised its commitment to expanding its partnership with SCO by playing a proactive,

positive and constructive role in the organisation.
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China =
Kazakhstan
» Kyrgyzstan
Russia
» Tajikistan
W Uzbekistan
India .
Pakistan S
....................... Why sco iS important
Is seenas an Eastern China’s One Belt and One
counter-balance to NATO Road (OBOR) initiative
Enhances security India’s push for connectivity
cooperation among members with Chabahar port in Iran
Helps deal with terrorism, International North-
particularly IS terrorists South Transport Corridor
! connecting the sub-
Increases economic continent with Central
cooperation in the region Asian countries
India’s @ Russia
objections » and China
to China on Tl'::'t!ﬁg?' standoff over
OBOR St Ukraine
between India
and Pakistan
BRICS AND COVID-19 CHALLENGE / GS-lI

Context

What is

Shanghai Cooperation Organization

Foundedin

2001

Resolve = Fight | Bolster [ Counter

border ° terrorism | regional : American
l- issues security  influence in
=S | Central Asia

o BRICS foreign ministers hold virtual meeting to discuss Covid-19 challenge.

Page |34

INTERNATIONAL RELATIONS

o India hosted the meeting in its capacity as the chair of BRICS — Brazil-Russia-India-China-South Africa.

o All BRICS countries agreed to support proposal by South Africa and India at the WTO seeking a patent waiver

for Covid-19 vaccines.

Key highlights

o For the first time, BRICS foreign ministers have agreed on a common, standalone joint statement on reforming the

multilateral system.

e They called for further consolidation and strengthening of the working methods of UN Security Council Sanctions

Committees to ensure their effectiveness, responsiveness and transparency.

e Four key deliverables were identified that are

¢)

reform of the multilateral system,
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o counter-terrorism cooperation,
o using digital and technological solutions to achieve SDGs, and
o enhancing people-to-people cooperation.

What is BRICS? How did these countries come together?

It is an informal group of states comprising the [e—

RUSSIA

Federative Republic of Brazil, the Russian Federation,
the Republic of India, the People’s Republic of China ? GHINA
and the Republic of South Africa.
It is actually a forum than a traditional-type LIt
organization with rigid membership and regulations. = BRAZIL
Originally the first four were grouped as "BRIC" (or v

"the BRICs"), before the induction of South Africa in

2010. ‘
At the Fortaleza Summit (2014), in Brazil,the New BH I GS
>>—— SOUTH AFRICA :

Development Bank (NDB) and the Contingent

Reserve Arrangement (CRA) were created

Among other areas of collaboration, matters pertaining to drug trafficking is an important area of cooperation
among the BRICS member states.

What challenges BRICS is facing?

Disagreements between its members.

Slow progress shown on the ground when it comes to implementation of initiatives makes it quite vulnerable to
criticism.

The development trends of the BRICS nations are not very similar, as there is a huge difference in the economic
structure of the member countries.

The members also have differences over the UN Security Council (UNSC) reforms. It will be tough for the
member countries to make a consensus on contemporary global issues.

The burden of the NDB cannot be shared equally, as the size of the economy of each member varies with great
magnitude. So, it is inevitable that the disputes will arise in sharing the burden of NDB.

BRICS and COVID-19

Most of its programs and mechanisms proved to be effective during the pandemic.

The BRICS Science, Technology and Innovation (STI) Framework Programme, helped scientists and researchers
to effectively exchange their findings to better facilitate a common response.

It worked better than other global governance institutions amidst the ongoing COVID crises.

There was no blame-game or pointing fingers within BRICS, rather there is only a common vision for
intensifying cooperation, including in sectors like healthcare, social welfare.

BRICS has progressed on developing a common position on the most important matters of the global economy
and security.

Way Ahead

It is now important for the BRICS nations to engage in the grouping at the highest level to change the world order
to counter the US supremacy.
BRICS forum should be effectively utilized for consultation, coordination and cooperation on contemporary

global issues of mutual interest and promoting mutual understanding.

The future of BRICS depends on the adjustment of the internal and external issues of India, China and Russia.
Mutual communication between India, China and Russia is important for moving ahead.
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FOOD AND AGRICULTURE ORGANIZATION / GS-Il  INTERNATIONAL RELATIONS

Context

Union Minister of Agriculture and Farmers” Welfare addresses the 42nd session of FAO Conference.

India and FAO

India is a founder member of the FAO and has played significant role since inception as Chair and member of
various statutory bodies and committees.

The Country Program Framework prepared by FAO India in collaboration with Ministry of Agriculture and
Farmers Welfare, Government of India is aligned with national priorities and has a much required multi sectoral
approach.

FAQO has benefitted from India’s vast repository of knowledge, which is shared globally among the member

countries.
India has been working closely with FAO, extending technical expertise and assistance in incidences of trans-
boundary pests mainly Fall Army Worm and Desert Locust.

India has launched various projects under the National Mission on Sustainable Agriculture to develop,

demonstrate and disseminate the techniques to make agriculture resilient to adverse impacts of climate change.

India is promoting Organic farming at a large scale.

About FAO

The Food and Agriculture Organization of the United Nations (FAO) is a specialized agency of the United
Nations that leads international efforts to defeat hunger and improve nutrition and food security.

FAO is composed of 197 member states.

It is headquartered in Rome, Italy.

It helps governments and development agencies coordinate their activities to improve and develop agriculture,

forestry, fisheries, and land and water resources.

It conducts research, provides technical assistance to projects, operates educational and training programs, and
collects data on agricultural output, production, and development.

The FAO's Regular Programme budget is funded by its members, through contributions set at the FAO
Conference.

This budget covers core technical work, cooperation and partnerships including the Technical Cooperation

Programme, knowledge exchange, policy and advocacy, direction and administration, governance and security.

Codex Alimentarius Commission

FAO and the World Health Organization created the Codex Alimentarius Commission in 1961 to develop food
standards, guidelines and texts such as codes of practice under the Joint FAO/WHO Food Standards
Programme.

The main aims of the programme are protecting consumer health, ensuring fair trade and promoting co-

ordination of all food standards work undertaken by intergovernmental and non-governmental organization.

FAO priorities

Help eliminate hunger, food insecurity and malnutrition

Make agriculture, forestry and fisheries more productive and sustainable

Reduce rural poverty

Enable inclusive and efficient agricultural and food systems

Increase the resilience of livelihoods to threats and crises

Two fundamental areas of work - gender and governance - are fully integrated in the above strategic objective

action plans.
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GENERAL STUDIES - III

‘ 4 YEARS OF GST / GS-lll ECONOMY

Goods and Services Tax

e GST, or Goods and Services Tax, is an indirect tax that customers have to bear when they buy any goods or
services, such as food, clothes, electronics, items of daily needs, transportation, travel, etc.

e Itislevied on the manufacturer or seller goods and the providers of services.

o The sellers usually add the tax expense into their costs, and the price the customers pay is inclusive of GST.

Main Features of GST

e Applicable On supply side: GST is applicable on ‘supply’ of " ”
goods or services as against the old concept on the Growth in Collection
manufacture of goods or on sale of goods or on provision of 1.14 1.41
= A

services. 1 03 - 1.05 5
o Destination based Taxation: GST is based on the principle ; a - - e
of destination-based consumption taxation as against the \ ; a
present principle of origin-based taxation.

e Dual GST: It is a dual GST with the Centre and the States

simultaneously levying tax on a common base. GST to be Apr18 Apr'19 Feb20 a1
levied by the Centre is called Central GST (CGST) and that to (in Rs. lakh crore)
be levied by the States is called State GST (SGST). Covid pandemic started in March 2020

o Import of goods or services would be treated as inter-state
supplies and would be subject to Integrated Goods & Services Tax (IGST) in addition to the applicable customs
duties.

¢ GST rates to be mutually decided: CGST, SGST & IGST are levied at rates to be mutually agreed upon by the
Centre and the States. The rates are notified on the recommendation of the GST Council.

e  Multiple Rates: Initially GST was levied at four rates viz. 5%, 12%, 16 % and 28%. The schedule or list of items
that would fall under these multiple slabs are worked out by the GST council.

Success of 4 years of GST

e GST was brought in as a revolutionary change and India’s biggest tax system overhaul since Independence.
GST replaced a plethora of indirect taxes such as states’ sales tax, service tax, excise, etc., with a single central tax
regime applied uniformly on all products and services.

e However, the biggest benefit of GST was that it opened up entire India as a single unified market allowing
for free movement of goods across states’ borders, as opposed to the earlier scenario where state borders became
barriers.

e GST allowed for faster movement of trucks and led to requirements for fewer warehouses across several states.

o overall rates have been reduced on 400 goods and 75 services.

o It simplified compliance and saved from the hassles caused by different tax regimes in different states.

e GST has reduced the rate at which people have to pay tax. The revenue neutral rate as recommended by the RNR
Committee was 15.3%. Compared to this, the weighted GST rate at present, according to the RBI, is only 11.6%.

Challenges with GST

Politics influence the decision of GST Council

e The GST Council was mandated to meet at least once every quarter, but it had not met for two quarters, due to
the pandemic. And ruling party government is not pushing for the meeting of GST council.

o Even the need for a meeting to determine tax revenues for States is evidently a political decision.
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Lack of trust _
e The tragedy of the GST Council is that it is afflicted with spite WM% ‘éﬁ
and forced to function under the prevailing cloud of politics. GS'I_‘
A Good and Simple Tax

Uncertainty after the guarantee of 14% growth ends

If the functioning of the GST Council is subject to the vagaries ENHANCING EASE OF DOING BUSINESS

of elections and consequent vendetta politics, GST will continue

Highest Return Highest Payment

to be just a caricature of its initial promise. Transactions Transactions

inaday é

A B 23.86
Total INVOICES sy M Lakh

revenue guarantee of 14% growth to state’s revenues ends in Uploadied

in a day

July 2022. P e
¢ This can lead to a crumbling of the precarious edifice on which
GST stands today.
Payment through
Challenges According to 15t Finance Commission: ety SRS IR Fed
o large shortfall in collections as compared to original forecast, O e s 7 3697

high volatility in collections,
accumulation of large integrated GST credit,
glitches in invoice and input tax matching,

delay in refunds.

What are the different types of GST?

Central GST (CGST): GST paid on each transaction is divided into two equal parts: the part for the Centre is
termed as

CGST.

State GST (SGST): The part of a state’s share of GST, when a transaction takes place within the state, is called
SGST.

Union territory GST (UGST): When a transaction takes place within a union territory (UT) without a legislature,
the part of GST that the UT gets is called UGST.

Integrated GST (IGST): When a transaction takes place between two states/UTs or between a state/UT and any
foreign territory, IGST is levied without any bifurcation on the applicable GST rate.

What items are not taxed or covered under GST?

There are a few products, which were not under the purview of GST till long after its launch.

Alcohol for human consumption: On alcohol, the power to tax remains with the states.

Petroleum products: GST was not imposed on five petroleum products — crude oil, diesel, petrol, natural gas and
ATF.

Tobacco: Along with GST, the Central Government has the power to levy additional excise duty on tobacco
products.

Entertainment tax: The power to decide on entertainment tax levied by local bodies remains with the states.

Also, there are some exceptions on Indian Railways tickets, where instead of the destination, the origin of the
journey is taken into consideration. For example, if Rajdhani Express is registered in Delhi, on the tickets from
Delhi, CGST an SGST will be levied, while IGST will be charged when the journey originates at a place other than
Delhi.

GST Council

The GST council is the key decision-making body that take all important decisions regarding the GST.

The GST Council dictates tax rate, tax exemption, the due date of forms, tax laws, and tax deadlines, keeping in
mind special rates and provisions for some states.

The predominant responsibility of the GST Council is to ensure to have one uniform tax rate for goods and

services across the nation.
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Structure of GST Council
e GST Council is a joint forum for the Centre and the States. It consists of the following members:
o The Union Finance Minister is the Chairperson
o Asamember, the Union Minister of State is the in charge of Revenue of Finance
o The Minister in charge of finance or taxation or any other Minister nominated by each State government, as

members.

GST Council recommendations

o Article 279A (4) specifies that the Council can make recommendations to the Union and the States on the
important issues related to GST, such as, the goods and services will be subject or exempted from the Goods and
Services Tax.

‘ DIGITAL MILLENNIUM COPYRIGHT ACT {DMCA) / GS-lll ECONOMY

Context

¢ Union Minister for Electronics and Information Technology and for Law and Justice was locked out of his
Twitter account for an hour allegedly over a notice received for violation of the Digital Millennium Copyright
Act (DMCA).

e The DMCA oversees the implementation of two 1996 treaties signed by World Intellectual Property
Organisation (WIPO) member nations.

Evolution of DMCA

e  WIPO members had in December 1996 agreed upon two treaties, namely the WIPO Copyright Treaty and the
WIPO Performances and Phonograms Treaty.

o Both the treaties require member nations and signatories to provide in their respective jurisdictions, protection
to intellectual property that may have been created by citizens of different nations who are also co-signatories to
the treaty.

About DMCA

¢ The Digital Millennium Copyright Act, or DMCA, is a 1998 law passed in the US and is among the world’s first
laws recognising intellectual property on the internet.

o The said protection, accorded by each member state, must not be any less in any way than the one being given to
a domestic copyright holder.

o It also obligates that signatories to the treaty ensure ways to prevent circumvention of the technical measures
used to protect copyrighted work.

o Italso provides the necessary international legal protection to digital content.

Need of the DMCA

o  With the rapid commercialization of internet in late 1990s, which started with static advertisement panels being
displayed on the internet, it became important for website owners to get the user to spend more time on their
webpage.

o For this, fresh content was generated by creators and shared over the Internet.

e The problem started when the content would be copied by unscrupulous websites or users, who did not
generate content on their own.

o Further, as the Internet expanded worldwide, websites from countries other than the one where the content
originated, also started to copy the unique content generated by the websites.

e To avoid this and bring to task the unauthorized copiers, the members of WIPO, which was established in 1967,
also agreed to extend the copyright and intellectual property protection to digital content.

e Asof date, 193 nations across the world, including India, are members of WIPO.
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Implementation of the DMCA
e Any content creator of any form, who believes that their original content has been copied by user or a website

without authorization can file an application citing their intellectual property has been stolen or violated.

e Users can either approach the website on which the content has been hosted, or third party service providers
like DMCA.com, which utilise a team of experts to help take down the stolen content for a small fee.

e In the case of social media intermediaries like Facebook, Instagram or Twitter, content creators can directly
approach the platform with a proof of them being original creators.

e Since these companies operate in nations, which are signatories to the WIPO treaty, they are obligated to
remove the said content if they receive a valid and legal DMCA takedown notice.

o Platforms, however, also give the other users against whom allegations of content cheating have been made, a
chance to reply to the DMCA notice by filing a counter notice.

e  The platform shall then decide which party is telling the truth, and shall accordingly, either restore the content
or keep it hidden.

‘ PRODUCT LINKED INCENTIVE SCHEME / GS-lll ECONOMY

Context
e The Department of Telecom issued operational guidelines for the performance-linked incentive (PLI) scheme for
the sector.

Details of the scheme

e The scheme would take effect from April 1, 2021.

e The scheme stipulates a minimum investment threshold of 1110 crore for MSMEs and (1100 crore for non-MSME
applicants.

¢ Land and building costs will not be counted as investment.

o Eligibility would be further subject to incremental sales of manufactured goods.

e DoT would grant approvals to 10 eligible applications each in the MSME and non-MSME categories. Out of the
10 applications in the non-MSME category, at least three would be eligible domestic companies.

About the PLI scheme

e Support under the Scheme will be provided to companies/entities engaged in manufacturing of specified
telecom and networking products in India.

o Eligibility will be further subject to achievement of a minimum threshold of cumulative incremental investment
over a period of four years and incremental sales of manufactured goods net of taxes (as distinct from traded
goods) over the Base Year 2019-2020.

o This scheme is part of the umbrella scheme approved by the cabinet in November 2020 for implementation of
PLI under various Ministries/ Departments including Department of Telecommunications (DoT).

¢ There will be a minimum investment threshold of Rs.10 crore for MSME with incentives from 7% to 4 % and
Rs. 100 crore for others with incentives from 6% to 4 % over 5 year above Base Year. The applicants with higher
investments than specified threshold under MSME and Non MSME categories will be selected through
transparent process.

Benefits

e The Production Linked Incentive (PLI) Scheme intends to promote manufacture of Telecom and Networking
Products in India and proposes a financial incentive to boost domestic manufacturing and attract investments in
the target segments of telecom and networking products in order to encourage Make in India.

e  The scheme will also encourage exports of telecom and networking products 'Made in India'.Globally Telecom
and Networking Products exports represent an US$100 billion market opportunity, which can be exploited by

India.
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With support under the scheme, India will augment capacities by attracting large investments from global players
and at the same time encourage promising domestic champion companies to seize the emerging opportunities
and become big players in the export market.

India will be well positioned as a global hub for manufacturing of Telecom and Networking Products.
Incremental production around Rs. 2 Lakh crore is expected to be achieved over 5 years. India will improve its
competitiveness in manufacturing with increased value addition.

It is expected that scheme will bring more than Rs. 3,000 crore investment and generate huge direct and indirect
employments.

Provision of higher incentive to MSME will encourage domestic telecom manufacturers to become part of the

global supply chain.

Challenges with the PLI Scheme

In India for the majority of the PLI Scheme focussed sectors the effective cost of manufacturing is higher than
the competitors. For example, Ernst & Young study shows that if the cost of production of one mobile is Rs.100.
Then the effective cost of manufacturing the mobile is 79.55 in China, 89.05 in Vietnam, and 92.51 in
India(including PLI).

Challenges to domestic firms: The Scheme will benefit the international player more than the Domestic firms.
As the international players can invest their revenues and produce in India and take domestic market share.

lack of cutting edge technology and Foundries: India so far not focussed on adequate R&D development and
Raw machinery. This resulted in poor talent retention and eventually ‘brain drain’. So, the development of
industries under the PLI Scheme is questionable.

It will only help companies that don’t plan on indigenous product development of telecom equipment, and will
only lead to assembly.

Scheme is skewed towards contract manufacturers at the cost of companies who are investing top dollars in
R&D to develop the products.

There are also issues related to custom duty on components for telecom equipment, which will impact the cost
effectiveness of local manufacturing at a time when the duty on finished product hasn’t been increased

accordingly.

Way Forward

The government must also focus on the service industry also. As other countries like China focus on the
development of both Manufacture and Service sectors simultaneously in the long run.
Focus of the government must be on developing the ease of doing business and improving the logistics which will

lead to cost effectiveness for all the industries.

REGULATION OF CRYPTOCURRENCY / GS-lll ECONOMY

Context

Recently, El Salvador became the first country in the world to adopt bitcoin as legal tender.

About the Cryptocurrency

A cryptocurrency is a form of digital asset based on a network that is distributed across a large number of
computers.

Cryptocurrencies typically use decentralized control as opposed to centralized digital currency and central
banking systems.

Blockchains, which are organizational methods for ensuring the integrity of transactional data, are an essential

component of many cryptocurrencies.
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Benefits of Cryptocurrency

Autonomy: Digital currencies allow users more autonomy over their own money than fiat currencies do, at least
in theory. Users are able to control how they spend their money without dealing with an intermediary authority
like a bank or government.

Discretion: Bitcoin purchases are discreet. Unless a user voluntarily publishes his Bitcoin transactions, his
purchases are never associated with his personal identity, much like cash-only purchases, and cannot easily be
traced back to him.

Peer-to-Peer Focus :Thebitcoin payment system is purely peer-to-peer, meaning that users are able to send and
receive payments to or from anyone on the network around the world without requiring approval from any
external source or authority.

Elimination of Banking fees: bitcoin users are not subject to the litany of traditional banking fees associated
with fiat currencies. This means no account maintenance or minimum balance fees, no overdraft charges and no
returned deposit fees, among many others.

Accessibility: bitcoin is theoretically available to populations of users without access to traditional banking

systems, credit cards and other methods of payment.

Challenges with Cryptocurrency

Can be used for illegal transactions - Since the privacy and security of cryptocurrency transactions are high,
it’s hard for the government to track down any user by their wallet address or keep tabs on their data.
Decentralized but still operated by some organization -The cryptocurrencies are known for its feature of being
decentralized. But, the flow and amount of some currencies in the market are still controlled by their creators and
some organizations. These holders can manipulate the coin for large swings in its price.

Adverse Effects of mining on the environment - Mining cryptocurrencies require a lot of computational power
and electricity input, making it highly energy-intensive.

Security Risk: Bitcoin exchanges are digital and therefore vulnerable to hackers, operational glitches, and
malware.

Decentralised Control: Given the essentially decentralized control approach associated with cryptocurrencies
like the Bitcoin as against the traditional centralized digital currency and centralized banking systems, they render

government monetary policies ineffective.

Indian stand on cryptocurrency

The Ministry of Corporate Affairs (MCA) has made it mandatory for companies to disclose crypto
trading/investments during the financial year.

The Centre has assured crypto stakeholders that there won't be a blanket ban on digital currencies and that it's
still formulating its full opinion on the matter. Finance minister Nirmala Sitharaman has said the Centre was open
to experimentation with new technologies and is not closing its minds for them.

India does not have a regulatory framework to govern cryptocurrencies as of now. The government had
constituted an Inter-Ministerial Committee (IMC) on November 2, 2017, to study virtual currencies.

Way Forward

Learning from international experience: The U.K. has classified cryptocurrency as property and this has paved
the way for cryptocurrencies to be encompassed within a regulated legal framework in the country’s economy.
The U.K. has sought to regulate the functioning of crypto-businesses while still imposing some restrictions to
protect the interests of investors.

There is a need for a balanced regulation of the cryptocurrency which could allow private individuals the
freedom to harness a powerful new technology like blockchain technology-based digital currency with

appropriate regulatory standards.
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Conclusion
¢ The government should use this as an opportunity to allow private individuals the freedom to harness a

powerful new technology with appropriate regulatory standards.

‘ GDP DATA / GS-lll ECONOMY

Context
e India’s Gross Domestic Product (GDP) contracted by 7.3% in 2020-21, as per provisional National Income

estimates released by the National Statistical Office.

Details
o  This is the first full-year contraction in the Indian economy in the last four decades since 1979-80, when GDP had
shrunk by 5.2 per cent.

e GDP growth in 2019-20, prior to the COVID-19 pandemic, was 4%.

e The Gross Value Added (GVA) shrank 6.2% in 2020-21, compared to a 4.1% rise in 2019-20.

e Only two sectors recorded positive GVA growth — agriculture, forestry and fishing, which rose 3.6%,
and electricity, gas, water supply and other utility services (up 1.9%).

e According to economists, these numbers would moderate growth prospects for 2021-22 through the base effect,
even as the burden of the virus is hurting economic activity.

e The combination of the second wave and the revised base effect may imply a lower GDP growth for the Indian
economy for 2021-22.

Gross Domestic Product (GDP)

e Gross Domestic Product is the value of all final goods and services produced in the domestic territory of the
country during a financial year.

e  GDP includes only purchases of newly produced goods and services and does not include sale or resale of used

goods (but services provided in reselling are included in GDP).

What is domestic territory?

e Itincludes political/ geographical boundaries of the country including territorial waters and airspace.

e  Ships and aircraft owned and operated by residents between two or more countries. For example, Air India flight
between Japan and China is part of the domestic territory of India.

o  Fishing vessels, oil and natural gas rigs and floating platforms operated by a resident of a country in the
international waters. For example, Fishing boat operated by Indian fishermen in the international waters of the
Indian Ocean.

o Embassies, Consulate and Military establishments of a country located abroad.

Goods

e Goods, in simple terms, are material things that satisfy human needs.

e Goods can be classified as:

e Final Goods: Final Goods can be further classified as: — Consumption/Consumer Goods — Capital/Producer
Goods » Intermediate Goods

Financial/Fiscal/Accounting Year

e Itisa period of 12 months, used by gover